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Section I Important Notes, Contents, and Definitions 

The Board of Directors and its members, Board of Supervisors and its members, 

and senior executives of the Company hereby guarantee that the information 

presented in this annual report is authentic, accurate, complete and free of false 

records, misleading statements or material omissions, and they will bear 

individual and joint liabilities for such information. 

 (Hu Baifan), the Company’s legal representative,  (Shi 

Guanqun), the officer in charge of accounting, and  (Wang Xiaobi), the 

head of accounting department hereby declare that they guarantee the financial 

statements in this annual report are authentic, accurate and complete.  

All members of the Board of Directors have attended the meeting of the Board 

of Directors for deliberation of this annual report. 

The future plan and other forward-looking information disclosed in this annual 

report shall not be regarded as a commitment to investors. We kindly remind 

investors of all possible risks in investments. 

We draw your attention to item “XI. Outlook for the future development of the 

Company” under “Section III Management Discussion and Analysis”, which 

explicitly states the possible risks in business operation and countermeasures 

thereon.  

Profit distribution proposal deliberated and approved by the meeting of the 

Board of Directors is as follows: Temporarily based on total shares of 

2,563,842,524 shares [Note] as of March 31, 2022, the Company intends to 

distribute cash dividend of 7 yuan (tax included) and no bonus shares per 10 

shares to all shareholders, and to distribute 2 shares per 10 shares by converting 

capital reserve to all shareholders.  
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Note: As of March 31, 2022, the Company’s share capital totaled 2,578,394,760 shares, 

including repurchased share of 14,552,236 shares. According to the “Rules on Share 

Repurchase of Listed Companies”, shares in the special account for repurchase of listed 

companies carry no right of profit distribution and conversion of capital reserve into share 

capital.  

If the Company’s total share capital changes due to the conversion of convertible 

bonds, share repurchase, exercise of equity incentives, refinancing and listing of 

new shares, etc. before the implementation of the profit distribution proposal, 

the total distribution will be adjusted accordingly based on the same distribution 

ratio. 
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Documents Available for Reference 

I. Financial statements signed and sealed by the Company’s legal representative, officer in charge of accounting, 

and head of accounting department;  

II. The original auditor’s report with the seal of the accounting firm and the signature and seal of the certified 

public accountants; 

III. Originals of all the Company’s documents and announcements published on newspapers designated by the 

China Securities Regulatory Commission during the reporting period; 

IV. Other documents for reference. 
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Section II Company Profile and Key Financial Indicators 

I. Company profile 

Stock abbreviation NHU Stock code 002001 

Stock Exchange Shenzhen Stock Exchange 

Company Name in Chinese ᴍ Ὲ  

Company Abbreviation in 

Chinese 
 

Company name in foreign 

language (if any) 
ZHEJIANG NHU CO., LTD. 

Company Abbreviation in 

foreign language (if any) 
NHU 

Legal representative Hu Baifan 

Registered address 
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IV. Change of registration 

Unified social credit code 91330000712560575G  

Changes of main business scope since listing (if any) None 

Changes of holding shareholders (if any) None 

 

V. Other relevant information 

Accounting firm engaged by the Company 

Name Pan-China Certified Public Accountants LLP 

Office address Resources Building, 1366 Qianjiang Road, Jianggan District, 

Hangzhou 310020, China 
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Items Dec. 31, 2021 

Dec. 31, 2020 
YoY 

growth rate 
Dec. 31, 2019 

Before adjustment After adjustment After 

adjustment 
Before adjustment After adjustment 

Total assets (yuan) 34,692,165,111.88 30,897,007,799.54 30,897,007,799.54 12.28% 28,723,817,186.
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Section III Management Discussion and Analysis  

I. The industry in which the Company operates during the reporting period  

The Company mainly operates in the fine chemical industry. Relying on the two core platforms of chemical and biology, it produces 

various functional chemicals, including nutrition, flavor and fragrance, new materials, and APIs. It has broad prospects in the future. 

Nutrition: With the growth and aging of the global population, the improvement of people’s living standards and their increased 

awareness of health, the demand for nutrition and health services and products keeps growing. The global nutrition market 

represented by vitamins and methionine maintains steady growth. Vitamins are trace organic substances essential to humans and 

animals. The market demand mainly comes from the downstream feed, food, medicine and other fields. The overall demand is 

growing steadily at a low speed. The supply concentration is high, and the market price has long-term cyclical fluctuations. As the 

largest producer of vitamins, China produced about 0.40 million tons of vitamins in 2021, a year-on-year increase of 3.70%, 

accounting for 81.80%1 of global production. In 2021, the domestic downstream market demand grew steadily, and the vitamin 

market was relatively prosperous. As the first-limiting amino acid of non-grain protein, methionine has great economical effects on 

poultry, dairy cows, pigs and aquaculture. In 2021, the global production of feed amino acids (lysine, methionine, threonine and 

tryptophan) totaled around 5.62 million tons, with a slight increase from the same period last year. The total output of feed 

methionine in China was around 3.44 million tons, at a year-on-year increase of 9.90%. In 2021, the global DL-methionine 99% 

production capacity was around 2.03 million tons, with a slight increase over the same period of last year, while the domestic 

methionine production capacity was around 0.48 million tons, at a year-on-year increase of 13.10%. The global increase in 

methionine mainly came from China. The global output was around 1.60 million tons, at a year-on-year increase of 3.00%, and the 

domestic output was around 0.37 million tons, at a year-on-year increase of 22.90%, accounting for 23% of the global output, with an 

increase of 5 percentage points from last year. The global demand was around 1.50 million tons, with a year-on-year increase of 

3.40%, and the domestic demand was around 0.39 million tons, with a year-on-year increase of 11.40%. In the recent five years, the 

development of China’s methionine industry has accelerated, as a result, the production capacity and supply have tilted to the 

domestic market2. With the continuous recovery of the global economy and the rapid economic development of emerging countries, 

the demand for meat has grown steadily, which leads to the steady growth of the global feed production. As a result, the demand for 

methionine is significantly increased. 
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New polymer materials



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 11 of 175 

 

II. The main business of the Company during the reporting period 

The Company is a national high-tech company mainly engaged in the production and sales of nutrition, flavor and fragrance, new 

polymer materials, and APIs. It focuses on fine chemicals, adheres to the concept of innovation-led development and 

competition-driven growth, and continuously develops various functional chemicals based on the two core platforms of chemical and 

biology, providing value-added services and solutions to customers in more than 100 countries and regions around the world. It 

continuously improves the quality of human life with high-quality, healthy and green products, and creates sustainable value for 

stakeholders. With leading technology, scientific management and sincere service, the Company has become one of the four major 

world vitamin manufacturers, one of the top 100 national fine chemical companies, one of the top 10 companies in China’s light of 

industry fragrance and a well-known special engineering plastics manufacturer. 

1. Main products and applications 

Nutrition: The Company’s vitamin products, as the main business, have a substantial market share, with a prominent position in the 

industry and obvious brand advantages. It is in a leading position in both domestic and overseas markets. Its main products include 

vitamin E, vitamin A, vitamin C, methionine, vitamin D3, biotin, coenzyme Q10, carotenoids, etc. They are mainly used in feed 

additives and nutrition supplements of food, beverages, health food, etc. The Company actively implements the serialized and 

differentiated development of nutrition, and continuously improves the competitiveness of its products by optimizing the processing 

line and tackling key issues. In addition, through internal integration and external cooperation, it embraces the ideology of open 

cooperation. It actively deploys cutting-edge biotechnology, and builds the Company’s “Bio+” platform. During the reporting period, 

for the Company’s second phase of methionine 250,000 tons/year project, 100,000-ton equipment was running steadily, with cost and 

quality continuously improved, and the 150,000-ton equipment was constructed according to schedule, and the overall process was 

under control.  

Flavor and fragrance: At present, the main fragrance products target the global market, in which, the products are competitive, with a 

high market share and relatively stable market structure. The main products include linalool, citral, and cis-3-hexenol series, and 

methyl dihydrojasmonate, raspberry ketone and ligustral, which are widely used in personal care, cosmetic and food fields. Relying 

on the two major technology platforms of chemical synthesis and biological fermentation, the Company continuously enriches the 

varieties of fragrance products to meet the changing market demands. During the reporting period, the project with an annual output 

of 5,000 tons of menthol was constructed on schedule, and the project progress was under control. 

New polymer materials: The Company focuses on the development of high molecular polymers and key intermediates, and 

appropriately develops downstream applications of materials according to the principles of integration and serialization. The entire 

industry chain of PPS from raw materials to high molecular polymers, then through modifying processing to special fibers has 

enabled the Company as the only company in China that can stably produce fiber grade, injection molding grade, extrusion grade and 

coating grade PPS. The main products include PPS and PPA. They are mainly used in electronic and electrical, automotive, 
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promotes the removal of intermediate links in the supply chain to reduce procurement costs; the Company implements transparent 

procurement, and launches information systems such as procurement platform, supplier and bidding management system, etc. to 

make the procurement process more transparent, standardized and efficient, which promotes the healthy development of the supply 

chain and reduces costs and increases efficiency for the Company’s operations. 

(2) Production model 

The Company has always been adhering to the production strategy based on the principle of “production and sales coordination, 

efficient operation, excellent quality, and cost leadership”.  The Company maintained a balance between production and sales 

through analysis of changes in market demands, effective response to repeated epidemic waves and dual-control power cuts, and 

reasonable production plans. In addition, the Company keeps innovating the production model, digging out internal potentials, and 

optimizing the production process, in order to promote safe, green, standardized and efficient production, and continuously improve 

the competitiveness of its products. 

(3) Sales model 

The Company has always been adhering to the “customer-centric, market-oriented” sales strategy. It divides business lines by product 

application fields, and establishes a sales model that suits market needs according to market characteristics and industry practices. 

Most of the Company’s sales are achieved through direct sales. By doing so, it establishes long-term and stable strategic cooperative 

relationships with end customers to create greater value for them. Meanwhile, it also selects excellent agents or distributors for 

distribution. By doing so, it services customers indirectly based on market and customer features.   

3. Key performance drivers 

The Company has built four modern industrial bases across the country. It adheres to the development strategy of integration, 

serialization and synergy, and insists on innovation-
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and efficiency”, the Company innovates its operation, and continuously improves management, to ensure the steady development. 

Under the guidance of the “teacher culture”, the Company pursues high-quality and sustainable development, creates spiritual wealth 

and material wealth, provides a platform and opportunity for employees to develop and realize life value, and contributes to social 

innovation development, green development and shared development. During the reporting period, the Company deepened cultural 

publicity and implementation, organized corporate culture lectures, strengthened the integration of corporate culture and management, 

carried out reflection activities on execution and talent training, and promoted the improvement of management capabilities. 

2. R&D  

Adhering to the R&D philosophy of “demand-orientated, internal integration and external cooperation”, the Company invested 

greatly in R&D activities. The R&D investments accounted for more than 5% of the operating revenue for many years in a row. It has 

built the innovative R&D system spanning from basic research, engineering development, process optimization to product 

application development. With its focus on the development of common, critical and forward-looking technologies in the chemicals 

industry, the Company has developed and mastered a number of key technologies that have a strategic impact on economic 

development and has promoted the transformation and upgrading of the industry. The Company cooperates closely with famous 

research institutes and universities at home and abroad, such as Zhejiang University, Chinese Academy of Sciences, Jiangnan 

University, China Agricultural University, Zhejiang University of Technology, CysBio biotechnology company of Denmark, and 

organizes and utilizes global basic scientific research resources to jointly develop forward-looking studies and application field 

researches on chemicals. As the core of the Company’s technology innovation, the Company’s research institute has biomedical 

laboratories, supercritical reaction laboratories, engineering equipment research centers and other laboratories, equipped with 600M 

NMR with cryoprobes and other world-leading scientific research instruments and equipment. Its achievements of domestic leading 

technologies such as supercritical reaction, high vacuum distillation, and continuous reaction have made it a nationally recognized 

enterprise technology center, national post-doctoral scientific research workstation, and national model academician and expert 

workstation. During the reporting period, the Company’s key R&D projects were steadily implemented as planned, and the 

innovation achievements were recognized by the society. The project of “Key Innovation and Industrialization Technology for 

Tailoring Supported Catalysts in the Micro-nano Dimension “ won the first prize of Zhejiang Province Technology Invention Award 

of 2020. Intellectual property work was continuously progressed forward, and 88 patents were authorized. The full-process patent 

layout of key products was completed.  

3. Production management 

The Company has always been adhering to the production strategy based on the principle of “production and sales coordination, 

efficient operation, excellent quality, and cost leadership” and the HSE guideline of “safety first, green development, full 

participation, and continuous improvement”. The Company takes planning as the goal, cost management as the main line, and 

maximizing company benefits as the principle for the allocation of resources. Through oriented management and the cyclic 
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to increase the intrinsic safety of production process, to lower production costs, and to improve the level of automation. Currently, the 

Company has developed various efficient reaction and separation platforms including continuous reaction, high vacuum distillation, 

continuous extraction, continuous crystallization, efficient filtration, simulated moving bed separation, microchannel and 

micro-interface reaction with respect to specific processes, and remarkable results have been achieved in continuous transformation 

of reaction, vapor-liquid-solid heterogeneous reaction, and separation of air sensitive and heat sensitive materials through continuous 

improvement of large-size equipment. 

5. Talent  

The Company has always been adhering to the management concept of “standardization and efficiency” and the employment concept 

of “valuing both integrity and talent, and matching people with right positions”, and has created a pioneering, innovative, pragmatic 

and efficient talent team and a long-term, stable and excellent management team with a high sense of responsibility, which promotes 

the Company’s sustained, healthy and rapid development. The Company continues to strengthen the construction of the talent supply 

chain. It continuously improves the talent training system, strengthens the training of “management talents, skilled talents, 

international talents, core technical talents, and leadership talents”, systematically cultivates and reserves university graduates, 

introduces various professionals, and continues to promote the training and reserve of senior talents. It also promotes the rotation 

training in zigzag and cross-sequence pattern, in order to promote the integration of management and profession, and to build a team 

with a balanced talent structure. During the reporting period, the Company was awarded the national advanced entity for professional 

and technical talents, and its post-doctoral research workstation was granted the qualification of independently recruiting 

post-doctors. 

6. Brand  

The Company follows the “integrity first” guideline, and has always regarded serving customers and creating industry value with 

customers as the goal of the Company. Through technological innovation, the Company continuously provides customers with safe 

and high-quality products, as well as efficient and satisfactory services. After years of development and accumulation, the Company 

has been awarded many honorary titles in the global fine chemical industry, such as one of top ten feed additive brands in China, one 

of the largest vitamin feed additive companies in China, etc. Good reputation in market has laid a solid foundation for the Company’s 

healthy and long-term development.  

IV. Main business analysis 

1. Introduction  

Please refer to item “II. The main business of the Company during the reporting period” under “Section III Management Discussion 

and Analysis” for details.  

2̈Revenue and cost 

(1) Operating revenue  

Unit: RMB Yuan 

Items 
Year 2021 Year 2020 

YoY growth rate 
Amount % to total Amount % to total 

Total 14,797,989,091.20 100% 10,314,084,354.21 100% 43.47% 

By industry 

Pharmaceutical 

chemicals 
13,786,221,640.74 93.16% 9,513,390,811.51 92.24% 44.91% 
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Items 
Year 2021 Year 2020 

YoY growth rate 
Amount % to total Amount % to total 

Others 1,011,767,450.46 6.84% 800,693,542.70 7.76% 26.36% 

By product 

Nutrition 11,127,987,778.92 75.20% 7,152,084,881.08 69.34% 55.59% 

Flavor and fragrance 2,238,700,529.12 15.13% 1,955,729,401.52 18.96% 14.47% 

New polymer 

materials 

873,994,673.98 5.90% 722,638,797.47 7.01% 20.94% 

Others 557,306,109.18 3.77% 483,631,274.14 4.69% 15.23% 

By region 
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(3) Whether the Company’s goods sales income is greater than service income 

√ Yes □ No 

By industry Items Unit Year 2021 Year 2020 YoY growth rate 

Pharmaceutical 

chemicals 

Sales Tons 560,201.79 241,247.40 132.21% 

Production Tons 581,022.52 255,477.31 127.43% 

Stock 
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(6) Whether the consolidation scope has changed during the reporting period 

√ Yes □ No 

Entities Equity acquisition method 

Ὲ  (Zhejiang NHU Nylon Materials 

Co., Ltd.*) 
Investment and establishment 

NHU Singapore PTE. LTD. Investment and establishment 

(7) Significant changes or adjustments to the Company’s business, products or services during the 

reporting period 

□ Applicable √ Not Applicable  

(8) Major customers and major suppliers 

Major customers 

Total sales amount (yuan) of top 5 customers 2,631,845,264.42 

Proportion to the total balance of annual sales amount (%) 17.79% 

Proportion of related party transaction to the total balance of 

annual sales amount (%) 
0.00% 

Top 5 customers  

No. Customers Sales amount (yuan) Proportion to the total balance of sales 

amount (%) 

1 Client A 1,090,633,930.45 7.37% 

2 Client B 553,597,741.99 3.74% 

3 Client C 417,521,095.52 2.83% 

4 Client D 
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No. Suppliers Purchase amount (yuan) Proportion to the total balance of purchase 

amount (%) 

4 Supplier D 148,816,101.63 1.84%
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Main R&D projects Purposes Progress Targets to be fulfilled 
Expected effect on the 

Company’s future 

development 

(DSC, ARC, RC1e, etc.) 

and analysts, carry out 

kinetic and 

thermodynamic analysis 

on related materials and 

chemical reaction 

process, and when 

necessary, carry out 

amplification and 

debugging procedures on 

corresponding processes 

enables the issue of 

process safety 

evaluation report that 

meets the 

requirements of 

safety supervision 

department. 

process optimization for the 

relatively-high risks of the 

process, so as to essentially 

reduce the risk of the reaction 

process. 

Research on 

development and 

application of 

crystallization 

technology 

To systematically 

research on the 

influencing factors of 

each product in the 

crystallization process, 

find out the optimal 

crystallization process 

parameter, realize the 

controllability of crystal 

products in aspects 

including particle size 

distribution, appearance, 

crystal shape, and solve 

actual production 

problems through 

production debugging in 

the workshop 

The Company is able 

to conduct analysis 

and research on 

crystallization 

thermodynamics, 

kinetics and 

polycrystal type, and 

has development 

ability of cooling and 

other three 

crystallization 

processes as well as 

the development 

ability of continuous 

crystallization 

process. 

To systematically research on 

the crystallization process of 

existing and developing 

products, and support to solve 

practical production 

problems. 

It is expected to achieve 

product quality improvement 

through the innovation and 

development of crystallization 

process, so as to meet the 

needs of different customers 

and Improve the market 

competitiveness of products. 

Research on strain 
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Details of R&D input 

Items Year 2021 Year 2020 Percentage of change 

R&D input amount (yuan) 782,661,708.54 545,562,375.72 43.46% 

% to total operating revenue 5.29% 5.29% 0.00% 

Capitalized amount (yuan) 0.00 0.00 0.00% 

% to total R&D input 0.00% 0.00% 0.00% 

Reason for significant changes in structure of the Company’s R&D personnel and the effect 

□ Applicable √ Not Applicable  

Reason for significant changes in the proportion of total R&D input to operating revenue compared to the preceding period 

□ Applicable √ Not Applicable  

Reason for significant changes in capitalization rate of R&D input and remarks on the reasonability 

□ Applicable √ Not Applicable  

  

5. Cash flows 

Unit: RMB Yuan 

Items Year 2021 Year 2020 YoY growth rate 

Subtotal of cash inflows from 

operating activities 
15,585,137,046.52 10,804,599,576.68 
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Remarks on reason for significant difference between net cash flows from operating activities during the reporting period and net 

profit of the current period 

□ Applicable √ Not Applicable  

V. Non-main business analysis  

√ Applicable □ Not Applicable  

Unit: RMB Yuan 

Items Amount 
% to total 

profit 

before tax 

Reason for balance Whether has continuity 

Investment income 127,969,715.41 2.54% 
It was mainly due to gains on financial products 

and profit generated by the associates during the 

reporting period. 

No 

Gains on changes in 

fair value 
37,863,705.44 
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Items 
Dec. 31, 2021 Jan. 1, 2021 

Percentage of 

change 

Remarks on 

significant changes 
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VII. Investment status analysis 

1. Overall information  

√ Applicable □ Not Applicable  

Investments during the reporting period 

(yuan) 
Investments of the preceding period (yuan) Percentage of change 

2,489,162,047.36 1,677,781,310.34 48.36% 

2. Significant equity investments made during the reporting period 

□ Applicable √ Not Applicable  

3. Significant non-equity investments in progress during the reporting period 

□ Applicable √ Not Applicable  

4. Investments in financial assets 

(1) investments in securities 

□ Applicable √ Not Applicable  

There is no investment in securities during the reporting period. 

(2) Investments in derivatives  

√ Applicable □ Not Applicable  

Unit: RMB 0,000 yuan 

Counterparty  Related party 

relationship 

Whether 

related 

party 
transaction 

Categories 

of 

derivative 
investments 

Initial 

investments 

Date of 

commencement 

Date of 

termination 

Opening 

balance 

Amount 

purchased 

during the 

reporting 
period 

Amount sold 

during the 

reporting 
period 

Provision 

for 

impairment 
(if any) 

Closing 

balance 

Proportion 

of 

investments 
to net assets 

Profit or 

loss during 

the 

reporting 
period 
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Counterparty  Related party 

relationship 

Whether 

related 

party 

transaction 

Categories 

of 

derivative 

investments 

Initial 

investments 

Date of 

commencement 

Date of 

termination 

Opening 

balance 

Amount 

purchased 

during the 

reporting 

period 

Amount sold 

during the 

reporting 

period 
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Counterparty  Related party 

relationship 

Whether 

related 

party 

transaction 

Categories 

of 

derivative 

investments 

Initial 

investments 

Date of 

commencement 

Date of 

termination 

Opening 

balance 

Amount 

purchased 

during the 

reporting 

period 

Amount sold 

during the 

reporting 

period 

Provision 

for 

impairment 

(if any) 
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5. Use of raised funds  

√ Applicable □ Not Applicable  

(1) Overall use of raised funds 

√ Applicable □ Not Applicable  

 

Unit: RMB 0,000 yuan 

Year of fund-raising Way of 
fund-raising 

Total amount 
raised 

Amount used 

in the current 
period 

Accumulated 

amount of 
raised funds 

used 

Total raised 

funds with 

changes in 
uses during 

the reporting 

period 

Accumulated 

amount of 

raised funds 

with changes 
in uses 

during the 

reporting 

period 

Proportion of 

raised funds 

with changes 
in uses to 

total raised 

funds 

Total raised 

funds not yet 
used 

Purposes of 

raised funds 

not yet used 
and the 

whereabouts 

Raised funds being idle 
for over two years 

Year 2017 
Private 

placement of 

shares 

486,707.55 43,721.70 208,744.63 0 0 0.00% 277,962.92 

Deposited in 

special 

accounts for 

raised funds, 

used to 
purchase 

bank 

financial 

products, 

deposited as 

structured 

deposits 

0 

Total -- 486,707.55

 

43,721.70

 

208,744.63  
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revenue (by specific 

project) 

December 2021 to June 2023, with other contents remaining unchanged. Main reasons: Due to the impact of the COVID-19 and the 

macro economy, the construction progress of the project’s infrastructure has been delayed, the procurement and delivery time of 

some equipment and materials has been extended, the installation and commissioning of equipment has been delayed, and the 

overall progress of the investment projects with raised funds has slowed down, which jointly resulted in the postponement of 

delivery of the projects. Currently, the 100,000-ton production line of the project has been completed and is in normal operation, and 

the 150,000-ton production line is under construction. 

Remarks on significant 
changes in feasibility of 

projects 

None. 

Amount, purposes and 

progress of use of 

over-raised funds 

Not Applicable 

Changes in implementation 

locations of investment 

projects with raised funds 

Not Applicable 

Adjustment on the 

implementation method of 

investment projects with 

raised funds 

Not Applicable 



2



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 30 of 175 

 

chain and promote the sustainable and high-quality development. Meanwhile, it will actively seek opportunities for its functional 

chemicals in strategic emerging industries such as the plant protection industry, new energy industry, energy conservation and 

environmental protection industry, and information industry. 

(1) It will continue to expand and strengthen the nutrition business. On the basis of integration and market synergy, it will maintain 

the competitiveness of existing products, meanwhile rapidly develop strategic products, continuously enrich product categories, and 

improve the comprehensive competitiveness of products. 

(2) It will develop wider and deeper in flavor and fragrance business, which currently is mainly linalool, citral, and cis-3-hexenol 

series, and will be gradually developed into a more diversified products structure. New products will be more integrated, serialized 

and synergistic, so as to realize the functionalization and differentiation of products. Through internal integration and external 

cooperation, the Company will continue to optimize its products, building the core competitiveness of products. 

(3) It will continue its development in new material business. The new material business is the Company’s future pillar industry. The 

Company insists on cost-leading, integrated and serialized development, and focuses on the development of large polymer products 

and key intermediates. It will moderately develop downstream application to enhance market competitiveness and industry position. 

(4) It will focus on making more special and refined APIs. Taking its existing advantages in industrial supporting system, it will 

integrate company resources, plan and build a professional base, increase the research and application of new products, new 

technologies and new equipment in the field of APIs, actively promoting the core competitiveness of existing products and the 

expansion of emerging markets.  

2. Business plan of the Company 

In 2022, the Company will follow the guideline of “development guided by strategy, green and intelligent operation, strengthening 

functional management, and improving business performance”, and closely focus on the strategic planning goals. It will work hard to 

expand new product markets, release existing product stocks, implement strategic projects, and improve management efficiency. The 

Company will unite every force to ensure its steady development, with key focus on the following work.   

(1) It will strengthen strategic leadership, improve strategic management, promote the implementation of strategic projects, and 

improve product layout. Following the strategic goals and annual business plans, it will implement the whole-process management of 

strategic projects; following the requirements of strategic planning, and the development strategy of integration, serialization and 

synergy, it will take the opportunity to break through the technology bottleneck, and accelerate the implementation of new strategic 

projects with focus on the progress of major projects. 

(2) It will keep on innovation and create new advantages for development. Based on the platforms of “chemical+” and “biology+”, it 

will increase the introduction of talents and technologies, explore forward-
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systems. It will also promote the construction of data governance system and intelligent manufacturing system, and gradually realize 

the transformation from traditional production to intelligent operation. 

(5) It will strengthen functional management and improve management level. Using digital management as the powerful tool, it will 

make the best use of the functional departments, and strengthen system construction and standard setting. It will continuously 

improve the management level, and at the same time improve the operating risk management and control, so as to ensure the 

sustainable and healthy development of the Company. 

3. Possible risks 

(1) Macroeconomic risks 

Affected by the complex and volatile international environment and the recurrence of the global Covid-19 pandemic, the global 

economy is facing many uncertainties. The Company will pay close attention to the evolution of the pandemic and its impact on the 

macroeconomy and the industry, actively respond to the impact of the pandemic, so as to ensure the steady development. 

(2) Industry and market competition risks 

The Company is facing peer competition in both domestic and international markets. The development of new technologies by its 

competitors will not only impact the market, but also challenge the Company’s market position in the industry. In the future, the 

Company will continuously enhance its R&D and innovation capabilities, improve its technology, strengthen cost control, and 

improve the competitiveness in the industry. 

(3) Risks of raw material price fluctuation 

As cost of raw materials accounts for a relatively high proportion of the total cost, the price fluctuations caused by the 

supply-demand imbalance of raw material will have an impact on the Company’s profit. In the future, the Company will reduce the 

adverse impact of raw material price fluctuations through market research and judgment, establishing strategic partnership with 

suppliers, and improving the utilization rate of raw materials. 

(4) Exchange rate and trade risks 

The Company’s sales revenue and profitability will be affected by trade barriers and exchange rate fluctuations caused by the trade 

friction between China and US and the international political and economic instability. In the future, the Company will take targeted 

measures to tackle changes in the international market, cement its position in the international market and explore new economic 

growth points, so as to achieve steady growth in business performance.  

(5) Risks of changes in environmental protection policies 

With the increased social awareness of environmental protection, the promotion of the ecological civilization construction of the CPC 

Central Committee, and the strategic goal of “carbon emission peak and carbon neutrality”, the requirements for energy conservation, 

emission reduction, safety and environmental protection in the chemical and pharmaceutical manufacturing industry in which the 

Company operates are stricter than before. The Company will operate with higher standards and explore more environmentally 

friendly ways of production to achieve sustainable development. 
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XII. Researches, communications, and interviews received by the Company during the 

reporting period 

√ Applicable □ Not Applicable  

Date of 

reception 
Reception site Way of 

reception 
Type of visitor Visitors 

Major contents of 
conversation and 

information 

provided 

Index for basic 
information of the 

investigation 

April 9, 2021 Not 

applicable 
Others Others Investors who attended the Company’s online 

annual performance presentation in 2020 

Answer questions 

from investors 

Please refer to the 

Investor Relations 

Activities Record 

Sheet as at April 9, 

2021 published at 

the website 
http://irm.cninfo.co

m.cn/ssessgs/S0020

01 for details.  

April 21, 2021 
Meeting room 

of the 

Company 

Field 

research 
Institution 

1. ֟ Wisdomshire Asset  (↔ⱬ Liu Li); 

2. ҬḤ  Citic Asset Management (  

Luo Siwei); 3. ├Changjiang Securities (

ḍ Zhang Jun &  Ma Tai); 4. ҬḤ֟ҙ

Citic PE (  Li Guohong); 5. ├

China Merchants Securities (  Cao 

Chengan); 6. ├ TF Securities (  Li 

Hui); 7. ҆  Shenwan Hongyuan Securities 

(  Song Tao &  Hu Shuang); 8. 

DH Investment ( ᵬ  Liang Zuoqiang); 9. 

ҬḤ ├ Citic Securities (  Zhao Fangfang 

&  Li Hongzhaõ10. ֟ Huatai 

Asset Management (  Yang Linxi); 11. 

├ Kaiyuan Securities (  Ji Jin &  

Jin Yiteng 1̃2.  Brilland Capital  (  

Xiao Hui); 13.  Pengtai Investment  

( ₣ᴶZhu Kailun); 14.  Foresight 

Fund ( Zhong Ming); 15. ├ 

Guosheng Securities (  Du Peng); 16. Ҭ

 BOC International (ᵩ Yu Yuanyuan); 17. 

Ḥ ├ Guosen Securities ( Zhang 

Weihang); 18. Ҭ  Zhongtai Chemical (

 (
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Date of 

reception 
Reception site Way of 

reception 
Type of visitor Visitors 

Major contents of 

conversation and 

information 

provided 

Index for basic 

information of the 

investigation 

( ₣  Zhang Kaichi); 45. ᴧ ₮  

Dazhong Import and Export (  Qi Xin); 46. 

֤  H

46. 	Gand Expo47TJ

ET

/F1 7.56 Tf

1C0 0 1 333.31 726.82 Tm

0 g

 07/F1 7.56 Tf

1 0 0 1 334.03 717.1 Tm

0 g

[( )] TJ

ET

Q

 EMC  /P <</MCI52/P <<T

/F1 7.56 Tf

1
f*

 EMC 474.58 739C  /P <</M (
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Date of 

reception 
Reception site Way of 

reception 
Type of visitor Visitors 

Major contents of 

conversation and 

information 

provided 

Index for basic 

information of the 

investigation 

 Si Huajing); 28.  Taiping Fund 

Management (Xia Wenqi); 29.  Hwabao 

WP Fund Management (Dong Shucheng); 30. 

Ῑ  Taiping Pension (  Yao Hongfu & 

 Zhuang Jin); 31.  Huashan 

Ruilian Fund (  Tan Shunthg);  . 
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Company’s information disclosure; Complying with relevant laws and regulations and the requirements of the Company’s 

“Information Disclosure Management System”, the Company discloses relevant information in a true, accurate, complete and timely 

manner to ensure that all shareholders have equal access to information.  

7. About stakeholders: the Company can fully respect and safeguard the legitimate rights and interests of stakeholders, realize the 

coordination and balance of interests among shareholders, employees, society and other parties, and jointly promote the sustainable 

and healthy development of the Company. 

 

Whether there is a significant difference between the actual situation of corporate governance and laws, administrative regulations 

and rules on the governance of listed companies issued by the CSRC 

□ Yes √ No  

There is no significant difference between the actual situation of corporate governance and laws, administrative regulations and rules 

on the governance of listed companies issued by the CSRC. 

II. The Company’s efforts in ensuring the independence of its assets, personnel, finance, 

organization, business, etc. from the controlling shareholder and actual controller  

During the reporting period, the Company and the controlling shareholder were completely separated in terms of business, personnel, 

assets, finance, organization, etc. With stable production and operation, complete internal organization, the Company was able to 

operate independently and in a standardized manner. 

1. Independence of business 

The Company operates independently under a complete business structure, and has no business in horizontal competition with that of 

the controlling shareholder. The controlling shareholder does not directly or indirectly interfere with the Company’s business 

operations. 

2. Independence of personnel 

The Company’s labor, personnel and remuneration management are completely independent. The Company has entered into labor 

contracts with employees, and formulated a strict labor system such as employment, assessment, promotion, training, etc. All 

employees are paid by the Company. All senior executives work full-time and receive emoluments from the Company, and do not 

hold any administrative positions concurrently in the controlling shareholder and its subordinate entities. 

3. Independence of assets 

The Company has an independent and complete production, supply, sales system and supporting facilities, and has independent 

industrial property rights, trademarks, non-patented technologies and other intangible assets. 

4. Independence of finance 

The Company has an independent financial and accounting department, and has established an independent accounting system and 

financial management system to makes financial decisions independently. The Company opens bank accounts and pays taxes 

independently. 

5. Independence of organization 

The Company’s organization is independent from the controlling shareholder. The Company has established a relatively sound 

organizational structure, and has established decision-making and supervision institutions such as the general meeting of shareholders, 

the Board of Directors, the Board of Supervisors, etc. The Company set up the Board Office, Audit Department, Financial 

Department, Securities Department, President’s Office, Human Resources Department, Production and Operation Department, HSE 

Management Department, Engineering Equipment Management Department, Logistics Department, Marketing Service Department, 

Science and Technology Cooperation Department, Intellectual Property Department, Research Institute and other functional 

departments. The aforementioned institutions and functional departments operate independently, and there is no situation where the 
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controlling shareholder’s institutions act on behalf of the Company. 

III. Horizontal competition 

□ Applicable √ Not applicable  

IV. Annual general meeting and extraordinary general meetings held during the reporting 

period 

1. General meeting of shareholders  

Session Type of meetings 
Proportion of 

participating 

investors 

Meeting date Disclosure date Resolutions 

General meeting of 

shareholders of 2020 

Annual general meeting 

of shareholders 
54.00% April 21, 2021 April 22, 2021 

10 proposals including the 

“Annual Work Report of the 

Board of Directors of 2020” 

were deliberated and approved. 

Please refer to Announcement 

No. 2021-019 disclosed on 

http://www.cninfo.com.cn for 

details. 

2. Preference shareholders with restored voting rights request to convene an extraordinary general meeting 

□ Applicable √ Not applicable  

V. Directors, supervisors and senior executives 

1. Basic information 

Name Position Status Gender Age Commencement 

date of service 

Termination 

date of 

service 

Number of 

shares held at 

the beginning 

of the period 

(shares) 

number of 

shares 

increased in 

the current 

period 
(shares) 

number of 

shares 

decreased in 

the current 

period 
(shares) 

Other 

increase/ 

decrease 

(shares) 

Number of 

shares held 

at the end of 

the period 

(shares) 

Reasons for 

increase or 

decrease 

Hu Baifan Chairman Incumbent Male 60 2/26/1999 9/15/2023 9,667,915 1,000 0 1,933,583 11,602,498 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 39 of 175 

 

Name Position Status Gender Age Commencement 

date of service 

Termination 

date of 

service 

Number of 

shares held at 

the beginning 

of the period 

(shares) 

number of 

shares 

increased in 

the current 

period 

(shares) 

number of 

shares 

decreased in 

the current 

period 

(shares) 

Other 

increase/ 

decrease 

(shares) 

Number of 

shares held 

at the end of 

the period 

(shares) 
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VI. Directors’ performance of duties during the reporting period 

1. Meetings of the Board of Directors during the reporting period 

Session Meeting date Disclosure date Resolutions 

The fifth meeting of the eighth 

session of Board of Directors 
3/29/2021 3/31/2021 

19 proposals including the “Annual Work Report of 

the Board of Directors of 2020” were deliberated and 

approved. Please refer to Announcement No. 

2021-005 disclosed on http://www.cninfo.com.cn for 

details. 

The sixth meeting of the eighth 

session of Board of Directors 
4/27/2021 N/A The “First Quarterly Report of 2021” was 

deliberated and approved. 

The seventh meeting of the eighth 

session of Board of Directors 
8/18/2021 8/20/2021 

4 proposals including the “Semi-annual Report of 

Board of Directors of 2020 and Summary” were 

deliberated and approved. Please refer to 

Announcement No. 2021-023 disclosed on 

http://www.cninfo.com.cn for details. 

The eighth meeting of the eighth 

session of Board of Directors 
10/27/2021 10/29/2021 

http://www.cninfo.com.cn/
http://www.cninfo.com.cn/
http://www.cninfo.com.cn/
http://www.cninfo.com.cn/
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Total number of employees receiving remuneration in the current 

period  
10,805 

Number of retired cadres and employees whose expenses borne 

by the parent company and major subsidiaries 
0 

Professional workforce 

Categories Number 

Production staff 7,288 
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X. Profit distribution and conversion of capital reserve into share capital  

Profit distribution policy during the reporting period, especially the establishment, implementation or adjustment of cash dividend 

policy 

√ Applicable □ Not applicable  

Pursuant to the 2020 profit distribution plan deliberated and approved by the general meeting of 2020 date April 21, 2021, based on 

total shares of 2,148,662,300 shares as of December 31, 2020, the Company distributed cash dividend of 7.00 yuan (tax included) per 

10 shares and distributed 2 shares per 10 shares by converting capital reserve to all shareholders. Such plan had been completed on 

May 19, 2021. 

Special remarks on cash dividend policy 

Whether it complies with the Articles of Association or the 
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Number of material deficiencies in internal 
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Section V Environmental and Social Responsibilities 

I. Major environmental issues 

Whether the Company and its subsidiaries belong to the key pollutant discharging units announced by departments of environmental 

protection administration 

√ Yes □ No 

Name 

Name of main 
pollutants and 

pollutant 

characteristics
1
 

Discharge 

method 

Number of 

discharge 

outlets 

Distribution 

of discharge 

outlets 

Discharge 

concentration 

Executive 
pollutant 

discharge 

standard 

Total 

amount of 

discharge 

Total verified 

amount of 

discharge 

Excessive 

discharge 

or not 

The Company COD Sewer 

connection 
1 Plant area 147mg/L 500mg/L 16.7t ≤189.5t/a No 

The Company NH3-N Sewer 

connection 
1 Plant area 1.7mg/L 35mg/L 0.22t ≤13.28t/a No 

The Company SO₂  Filtered 

discharge 
1 Plant area 4mg/m

3 
50mg/m

3
 0.1t ≤8.612t/a No 

The Company NOx Filtered 

discharge 
1 Plant area 36mg/m

3
 50mg/m

3
 0.7t ≤28t/a No 

Shangyu NHU Bio-Chem Co., Ltd. COD Sewer 

connection 
1 Plant area 286.291mg/L 500mg/L 222.11t ≤447.4t/a No 

Shangyu NHU Bio-Chem Co., Ltd. NH3-N Sewer 

connection 
1 Plant area 19.706mg/L 35mg/L 15.288t ≤31.318t/a No 

Shangyu NHU Bio-Chem Co., Ltd. TN Sewer 
connection 

1 Plant area 32.022mg/L 70mg/L 24.843t ≤62.637t/a No 

Shangyu NHU Bio-Chem Co., Ltd. NOx Filtered 
discharge 

1 Plant area 25.16mg/m³ 200mg/m³ 10.751t ≤12.96t/a No 

Shangyu NHU Bio-Chem Co., Ltd. VOC Filtered 

discharge 
1 Plant area 31.4mg/m

3
 100mg/m

3
 13.417t ≤217.182t/a No 

ҙ Ὲ  

(Zhejiang NHU Pharmaceutical Co., 

Ltd.
2
) 

COD Sewer 

connection 
1 Plant area 286.291mg/L 500mg/L 145.336t ≤292.37t/a No 

Zhejiang NHU Pharmaceutical Co., 

Ltd. 
NH3-N Sewer 

connection 
1 Plant area 19.706mg/L 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 53 of 175 

 

Name 

Name of main 

pollutants and 

pollutant 

characteristics
1
 

Discharge 

method 

Number of 

discharge 

outlets 

Distribution 

of discharge 

outlets 

Discharge 

concentration 

Executive 

pollutant 

discharge 

standard 

Total 

amount of 

discharge 

Total verified 

amount of 

discharge 

Excessive 

discharge 

or not 
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Other environmental information that should be disclosed 

None. 

Measures taken to reduce carbon dioxide emissions during the reporting period and their effects 

√ Applicable □ Not applicable  

The Company reduces the proportion of purchased steam by using scraps and other wastes to produce steam by itself; it improves the 

energy recovery efficiency through the steam boiler waste heat recovery project; the Company adopts carbon dioxide emissions per 

10,000 yuan of output value as the significant indicator of processing route of new products and environmental feasibility assessment, 

http://www.cninfo.com.cn/
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Section VI Significant Events 

I. Commitment performance 

1. Commitment performance fulfilled during the reporting period and not fulfilled as of the end of the reporting period by 

parties related to commitments including the actual controller of the Company, shareholders, related parties, acquirers and 

the Company 

√ Applicable □ Not Applicable 

Commitments Parties making 
commitments 

Types of 
commitments  

Content of commitments Time of 
commitment 

Term of 
commitment  

Performance  

Commitments to 
shares reform 

None None None  None None 

Commitments 

made in reports 

on acquisition 

and changes in 
equity 
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2. Realization of profit forecasts for the Company’s assets or projects and its reasons if there are profit forecasts for assets or 

projects and the reporting period is still in the profit forecast period  

□ Applicable √ Not Applicable 

II. Non-operating occupation of funds over listed companies by controlling shareholders and 

other related parties 

□ Applicable √ Not Applicable 

There is no non-operating occupation of funds over listed companies by controlling shareholders and other related parties during the 

reporting period. 

III. Illegal external guarantees 

□ Applicable √ Not Applicable 

There is no illegal external guarantee during the reporting period. 

IV. Explanations by the Board of Directors on the latest “Modified Auditor’s Report”  

□ Applicable √ Not Applicable 

system formulated by the 

Board of Directors or 

remuneration committee to 

the implementation of 

measures on filling 

immediate returns; 5. to link 

vesting conditions of equity 

incentive to be published in 

the future to the 

implementation of measures 

on filling immediate returns. 

Hu Baifan; NHU 

Holding Group Co., 

Ltd. 
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V. Statements by the Board of Directors, the Board of Supervisors and independent directors 

(if applicable) on the “Modified Auditor’s Report” issued by the accounting firm during the 

reporting period  

□ Applicable √ Not Applicable 

VI. Changes of accounting policies and estimates or significant accounting error correction 

compared to the financial reports in the previous year 

√ Applicable □ Not Applicable 

The Company has adopted the “CASBE 21 – Leases” revised by the Ministry of Finance (the “revised lease standard”) since January 

1, 2021. Pursuant to regulations on convergence between original and revised standards, no adjustment shall be made on comparable 

information, and the cumulative impact arising from adoption on the adopting date shall be retrospectively adjusted into retained 

earnings and other related financial statement items at the beginning of the reporting period. Please refer to item “V. Significant 

accounting policies and estimates” under “Section X Financial Report” for details. 

VII. Changes in the scope of consolidated financial statements compared to the financial 

reports in the previous year 

√ Applicable □ Not Applicable 

Please refer to item “IV (6) Whether the consolidation scope has changed during the reporting period” under “Section III 

Management Discussion and Analysis” for details. 

VIII. Engagement and dismissal of accounting firms 

Domestic accounting firms engaged currently 

Name Pan-China Certified Public Accountants LLP  

Remuneration (thousand yuan) 2,100.00 (tax included) 

Continuous years for audit services 21 years  

Certified Public Accountants Teng Peibin, Zhu Lili  

Certified Public Accountants’ continuous years for audit services 2 years for Teng Peibin and 1 year for Zhu Lili 

Whether to engage another accounting firm instead in the current period 

□ Yes √ No  

Engagement of accounting firms, financial advisors or sponsors for audit of internal controls 

□ Applicable √ Not Applicable 

IX. Delisting after disclosure of the annual report 

□ Applicable √ Not Applicable 

X. Matters related to bankruptcy and restructuring 

□ Applicable √ Not Applicable 

There are no matters related to bankruptcy and restructuring during the reporting period. 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 60 of 175 

 

XI. Significant lawsuits and arbitration 

□ Applicable √ Not Applicable 

There is no significant lawsuit and arbitration during the reporting period. 

XII. Penalties and rectification 

√ Applicable □ Not Applicable 

Name Position Causes  
Types of 

investigation 
and penalties 

Conclusions (if any) Disclosure 

date 

Disclosure 

reference 

Zhu 

Jianmin 

Independent 

director 

An employee surnamed Li of Merit 

Interactive Co., Ltd. falsified several 

sales contracts and related settlement 

documents between the company and 

its customers by forging seals. Merit 

Interactive Co., Ltd. failed to timely 

discover the falsity of the above 

contracts and businesses, recognized 

the related sales revenues and prepare 

financial statements accordingly, 

resulting in false recording of its 

Third Quarterly Report and Annual 

Report of 2019, First Quarterly 

Report, Semi-Annual Report, and 

Third Quarterly Report of 2020. Merit 

Interactive Co., Ltd. was suspected of 

violating laws and regulations in 

information disclosure and was 

investigated by CSRC. Zhu Jianmin, 

an independent director of the 

Company, was the then deputy 

general manager and chief financial 

officer of Merit Interactive Co., Ltd. 

Filed for 

investigation 

or 

administrative 

penalties
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There is no related party transaction in purchase or sale of assets or equities during the reporting period. 

3. Related party transactions in joint external investments 

□ Applicable √ Not Applicable 

There is no related party transaction in joint external investments during the reporting period. 

4. Related party creditor’s rights and debts 

□ Applicable √ Not Applicable 

There is no related creditor’s rights or debts during the reporting period. 

5. Transactions with related financial companies 

□ Applicable √ Not Applicable 

There is no business of deposits, loans, credit granting or other financial businesses between the Company and its related financial 

companies. 

6. Transactions between financial companies controlled by the Company and the Company’s related parties 

□ Applicable √ Not Applicable 

There is no business of deposits, loans, credit granting or other financial businesses between financial companies controlled by the 

Company and the Company’s related parties.
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2. Significant guarantees 

√ Applicable □ Not Applicable 

Unit: RMB 0,000 yuan  

External guarantees by the Company and its subsidiaries to third parties (guarantees to subsidiaries are excluded) 

Guaranteed 

parties 

Announcement 

date of disclosure 

of amount 

guaranteed 

Amount 

guaranteed 

Actual 

commencement 
date 

Actual 

amount 
guaranteed  

Types of 

guarantees 

Collaterals 

(if any) 

Counter 

guarantees 
(if any) 

Period of 

guarantee 

Whether 

the 

guarantee 

is mature 

Whether 

guarantee for 
related parties 

           

Total amount of guarantees 

approved during the reporting 

period (A1) 

0 
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NHU (Hong 

Kong) Trading 

Co., Ltd. 

5/21/2020 120,000 9/22/2020 54.77 

Joint and 
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end of the reporting period (B3) (B4) 

Guarantees by subsidiaries to subsidiaries 

Guaranteed 

parties 

Announcement 

date of disclosure 

of amount 

guaranteed 

Amount 

guaranteed 

Actual 

commencement 
date 

Amount 

actually 
guaranteed  

Types of 

guarantees 

Collaterals 

(if any) 

Counter 

guarantee (if 
any) 

Period of 

guarantee 

Whether 

the 

guarantee 

is mature 

Whether 

guarantee for 
related parties  

           

Total amount of guarantees 

approved for subsidiaries during 

the reporting period (C1) 

0 
Total amount actually guaranteed 

for subsidiaries during the reporting 

period (C2)  

0 

Total amount of guarantees 

approved for subsidiaries at the 
end of the reporting period (C3) 

0 
Total amount actually guaranteed 

for subsidiaries at the end of the 
reporting period (C4) 

0 

Total amount guaranteed by the Company (namely sum of the above three items)  

Total amount of guarantees 

approved during the reporting 
period (A1+B1+C1) 

455,000 
Total amount actually guaranteed 

during the reporting period 
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□ Applicable √ Not Applicable 

(2) Entrusted loans 

□ Applicable √ Not Applicable 

There is no entrusted loan during the reporting period. 

4. Other significant contracts 

□ Applicable √ Not Applicable  

There is no other significant contract during the reporting period. 

XVI. Other significant events 

√ Applicable □ Not Applicable 

Pursuant to the “Proposal on Share Repurchase” deliberated and approved by the seventh meeting of the eighth session of the Board 

of Directors dated August 18, 2021, the Company was agreed to repurchase part of public shares through centralized bidding 

transactions with self-owned funds for the purpose of equity incentive plan or employee stock ownership plan. The repurchase 

amount in this time ranged from 300.00 million yuan (inclusive) to 600.00 million yuan (inclusive), and the price should not exceed 

http://www.cninfo.com.cn/
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Section VII Movements in Shares and Conditions of Shareholders 

I. Movements in shares  

1. Details 

Unit: Shares  

Items 

Before Movements After 

Quantity % to 

total 

Issue of 

new 

shares 

Bonus 

shares 

Reserve 

transferred to 

shares 

Others Subtotal Quantity % to total 

I. Restricted shares 27,821,505 1.29%   5,051,846 -2,561,517 2,490,329 30,311,834 1.18% 

 1. Held by other 

domestic parties 
27,821,505 1.29%   5,051,846 -2,561,517 2,490,329 30,311,834 1.18% 

  Including: Held by 

domestic legal persons  
27,821,505 1.29%   5,051,846 -2,561,517 2,490,329 30,311,834 1.18% 

II. Unrestricted shares 2,120,840,795 98.71%   424,680,614 2,561,517 427,242,131 2,548,082,926 98.82% 

 1. RMB ordinary shares 2,120,840,795 98.71%   424,680,614 2,561,517 427,242,131 2,548,082,926 98.82% 
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Other contents the Company considered as necessary or securities regulatory institutions required disclosure  

□ Applicable √ Not applicable 

 

2. Movement in restricted shares  

√ Applicable □ Not applicable 

Unit: Shares 

Shareholders Opening balance Increase Decrease due to 

unlocking 
Closing balance Reason for 

restriction 
Date of unlocking 

Cui Xinrong 2,083,962  2,083,962 0 

100% locked up 

since the 

executive had left 

the post for six 

months 

3/15/2021 

Ye Yueheng 191,250  191,250 0 

100% locked up 

since the 

executive had left 

the post for six 

months 

3/15/2021 

Qiu Jinzhuo 95,805  95,805 0 

100% locked up 

since the 

executive had left 

the post for six 

months 

3/15/2021 

Liang Xiaodong 191,250  
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2. Movements in total shares of the Company and structure of shareholders, movements in structure of 

assets and liabilities of the Company 

√ Applicable □ Not Applicable 

Pursuant to the “Proposal on Equity Allocation Plan of 2020”, based on total shares of 2,148,662,300 shares as at May 19, 2021, the 

Company increased 429,732,460 shares at 2 shares per 10 shares by converting capital reserve to all shareholders. After the increase, 

the total share capital amounted to 2,578,394,760 shares. 

 

3. Existing shares held by internal employees 

□ Applicable √ Not Applicable 

 

III. Shareholders and actual controllers 

1. Number of shareholders of the Company and their shareholding conditions 

Unit: Shares 

Total shareholders 

of ordinary shares 

at the end of the 

reporting period 

78,234 

Total shareholders at the 

month end prior to the 

disclosure date of 

annual report 

64,016 

Total 

shareholders 

of preferred 

shares with 

voting rights 

restored at the 

end of the 

reporting 

period (if any) 

0 

Total 

shareholders of 

preferred shares 

with voting 

rights restored at 

the month end 

prior to the 

disclosure date 

of annual report 

(if any) 

0 

Shareholders with holding proportion over 5% or the top 10 shareholders with largest holding proportions  
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Kuwait 

Investment 

Authority 

Overseas 

legal 

person 

0.59% 15,318,702 15,318,702 0 15,318,702   

Shanghai 

Chongyang 

Strategic 

Investment Co., 

Ltd. ̇ 

Chongyang 

Strategic Qizhou 

Fund 

Others 0.51% 13,164,209 7,664,109 0 13,164,209   

Hu Baishan 

Domestic 

natural 

person 

0.47% 12,163,274 2,027,212 9,122,455 3,040,819   

֤ תּ

ᴩᴑҙ

( ᴩ) 

(Beijing Yuanfeng 

Private Equity 

Fund Management 

Partnership (LP)*) 

̇ Yuanfeng 

Value Private 

Equity Investment 

Fund 

Others 0.46% 11,977,187 -7,012,634 0 11,977,187   

Ὲ

 (Chongyang 

Group Co., Ltd.*) 

Domestic 

non-state-

owned 

legal 

person 

0.45% 11,635,159 1,939,193 0 11,635,159   

Strategic investors or ordinary 

legal persons that became one 

of the top 10 shareholders due 

to the allotment of new shares 

Shanghai Chongyang Strategic Investment Co., Ltd. ̇ Chongyang Strategic Huizhi Fund became 

one of the top 10 shareholders due to its participation in private placement of shares in 2017. 

Remarks on relationships or 

concerted action of the above 

shareholders 

The above shareholder Hu Baishan is the director of 
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Beijing Yuanfeng Private Equity Fund 

Management Partnership (LP) ̇ 

Yuanfeng Value Private Equity 

Investment Fund 

11,977,187 RMB ordinary shares 11,977,187 

Chongyang Group Co., Ltd. 11,635,159 RMB ordinary shares 11,635,159 

The CompanẏEmployee stock 

ownership plan phase III 
10,131,522 RMB ordinary shares 10,131,522 

Remarks on proxy voting and waiver 

of voting right of the above 

shareholders 

The above shareholder Hu Baishan is the director of NHU Holding Group Co., Ltd. The 

Company does not know whether other shareholders have relationships and whether they are 

persons acting in concert as defined in “Administration of the Takeover of Listed Companies 

Procedures”. 

Remarks on top 10 shareholders of 

ordinary shares participating in 

securities margin trading (if any) 

Shanghai Chongyang Strategic Investment Co., Ltd. ̇ Chongyang Strategic Huizhi Fund 

holds 45,060,106 shares through client account of collateral securities for margin trading of 

├ ᴍ Ὲ  (Guotai Junan Securities Co., Ltd.*); Shanghai Chongyang 

Strategic Investment Co., Ltd. ̇ Chongyang Strategic Qizhou Fund holds 13,164,133 

shares through client account of collateral securities for margin trading of ├ ᴍ

Ὲ  (Sinolink Securities Co., Ltd.*); Beijing Yuanfeng Private Equity Fund Management 

Partnership (LP) ̇Yuanfeng Value Private Equity Investment Fund holds 5,988,587 shares 

through client account of collateral securities for margin trading of ├ ᴍ Ὲ  

(Huatai Securities Co., Ltd.*); Chongyang Group Co., Ltd. holds 11,634,955 shares through 

client account of collateral securities for margin trading of ├ ᴍ Ὲ  (China 

Merchants Securities Co., Ltd.*). 

Note: The Company’s special securities account for repurchase is attributable to the top 10 shareholders with largest balances in 

unrestricted shares, who however did not participate in the presentation of such balances. 

Did the top 10 shareholders of ordinary shares and the top 10 shareholders of unrestricted ordinary shares perform agreed repurchase 

transaction during the reporting period? 

□ Yes √ No 

The top 10 shareholders of ordinary shares and the top 10 shareholders of unrestricted ordinary shares did not perform agreed 

repurchase transaction during the reporting period.  

 

2. Controlling shareholders 

Nature of shareholders: Natural person holding 

Category of shareholders: Legal person 

Holding shareholders Legal representative/ 

Head of the entity 
Date of establishment Unified social credit 

code 
Main business scope 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 71 of 175 

 

3. Actual controllers and persons acting in concert 

Nature of actual controller: Domestic natural persons 

Category of actual controller: Natural persons 
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Block diagram of title and control relationships between the Company and the actual controller  

 

Whether the actual controller controls the Company through trust or other asset management methods 

□ Applicable √ Not applicable 

 

4. Whether the quantity of accumulated pledged shares of the Company held by the controlling 

shareholders or the largest shareholder and his person acting in concert accounts for over 80% of total 

shares of the Company held by them 

□ Applicable √ Not applicable 

 

5. Other legal person shareholders with holding proportion over 10% 

□ Applicable √ Not applicable 

 

6. Decrease in holding proportion of restricted shares of controlling shareholders, actual controllers, 

reorganizing parties and other undertaking entities 

□ Applicable √ Not applicable 

 

IV. Actual implementation of share repurchase during the reporting period  

Actual progress of share repurchase 

√ Applicable □ Not applicable 
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Date of 

proposal 

disclosure 

Quantity of 

shares to be 

repurchased 
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Section VIII Preferred Shares 

□ Applicable √ Not applicable 

The Company has no preferred shares during the reporting period. 
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when the Company has declared goods to the customs based on contractual agreements and has obtained a bill of lading, and the 

Company has collected the payments or has obtained the right to the payments, and related economic benefits are highly probable to 

flow to the Company. Real estate sales are performance obligations satisfied at a point in time. Revenue from real estate sales is 

recognized when the Company has delivered house property to the customer as agreed by contract and has obtained the acceptance 

receipts signed by the customer, and the Company has collected the payments or has obtained the right to the payments, and related 

economic benefits are highly probable to flow to the Company. 

As operating revenue is one of the key performance indicators of the Company, there might be inherent risks that the Company’s 

management (the “Man
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(3) We obtained and checked bank statements and bank reconciliation statements, and performed confirmation procedures on balance 

of bank accounts; 

(4) We checked ba
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IV. Other Information  

The Management is responsible for the other information. The other information comprises the information included in the 

Company’s annual report, but does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion 

thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 

whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of the other information, we are required 

to report that fact. We have nothing to report in this regard. 

V. Responsibilities of the Management and Those Charged with Governance for the Financial Statements 

The Management is responsible for preparing and presenting fairly the financial statements in accordance with China Accounting 

Standards for Business Enterprises, as well as designing, implementing and maintaining internal control relevant to the preparation of 

financial statements that are free from material misstatement, whether due to fraud or error. 
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opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Company to cease to continue as a going concern. 

(V) Evaluate the overall presentation, structure and content of the financial statements, and whether the financial statements represent 

the underlying transactions and events in a manner that achieves fair presentation. 

(VI) Obtain sufficient and appro
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Items December 31, 2021 December 31, 2020 

Dividend receivable 7,159,278.00  

  Financial assets under reverse repo   

  Inventories 3,193,657,367.16 3,117,042,558.78 

  Contract assets   

  Assets held for sale   

  Non-current assets due within one year   

  Other current assets 895,782,268.87 1,777,569,473.96 

Total current assets 14,913,757,899.76 13,527,560,385.68 

Non-current assets:   

  Loans and advances   

  Debt investments   

  Other debt investments   

  Long-term receivables   

  Long-term equity investments 351,327,625.75 343,378,891.18 

  Other equity instrument investments 22,998,147.55 22,998,147.55 

  Other non-current financial assets   

  Investment property   

  Fixed assets 14,318,919,487.82 13,914,151,215.54 

  Construction in progress 2,984,835,072.82 1,325,545,420.56 

  Productive biological assets   

  Oil & gas assets   

  Right-of-use assets 3,123,637.11  

  Intangible assets 1,521,729,757.66 1,407,067,129.87 

  Development expenditures   

  Goodwill   

  Long-term prepayments 18,591,707.06 13,369,412.48 

  Deferred tax assets 55,805,191.95 65,143,706.00 

  Other non-current assets 501,076,584.40 277,793,490.68 

Total non-current assets 19,778,407,212.12 17,369,447,413.86 

Total assets 34,692,165,111.88 30
Q
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Items December 31, 2021 December 31, 2020 

  Deposit for agency security transaction   

  Deposit for agency security underwriting   

  Employee benefits payable 370,609,333.07 322,646,061.45 

  Taxes and rates payable 420,743,262.69 268,864,472.38 

  Other payables 56,712,103.36 129,839,228.89 

   Including: Interest payable   

Dividend payable   

  Handling fee and commission payable   

  Reinsurance accounts payable   

  Liabilities held for sale   

  Non-current liabilities due within one year 2,029,499,5 0 1 3467,8r
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Items December 31, 2021 December 31, 2020 

  Special reserve   

  Surplus reserve 1,289,197,380.00 1,074,331,150.00 

  Undistributed profit 5,886,750,011.71 5,298,464,883.45 

Total equity 13,295,881,721.23 12,822,818,163.33 

Total liabilities & equity 18,819,503,175.85 17,341,532,016.88 

3. Consolidated income statement 

Unit: RMB Yuan 

Items Year 2021 Year 2020 

I. Total operating revenue 14,797,989,091.20 10,314,084,354.21 

Including: Operating revenue 14,797,989,091.20 10,314,084,354.21 

Interest income   

Premiums earned   

Revenue from handling charges and commission   

II. Total operating cost 9,927,169,339.91 6,427,974,430.00 

Including: Operating cost 8,212,292,946.27 4,727,264,003.94 

Interest expenses   

Handling charges and commission expenditures   

Surrender value   
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Items Year 2021 Year 2020 

Add: Non-operating revenue 12,287,842.84 1,942,296.14 

Less: Non-operating expenditures 64,603,824.24 56,285,459.79 

IV. Profit before tax (or less: total loss) 5,030,879,700.94 4,109,891,743.04 

Less: Income tax 690,514,446.51 532,664,232.53 

V. Net profit (or less: net loss) 4,340,365,254.43 3,577,227,510.51 

(I) Categorized by the continuity of operations   

1. Net profit from continuing operations (or less: net 

loss) 
4,340,365,254.43 3,577,227,510.51 

2. Net profit from discontinued operations (or less: net 

loss) 
  

(II) Categorized by the portion of equity ownership   

1. Net profit attributable to owners of parent company  4,324,150,263.31 3,563,759,939.48 

2. Net profit attributable to non-controlling 

shareholders  
16,214,991.12 13,467,571.03 
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4. Parent company income statement 

Unit: RMB Yuan 

Items Year 2021 Year 2020 

I. Operating revenue 4,554,078,901.38 3,914,694,978.67 

Less: Operating cost 3,235,286,634.28 2,520,745,377.84 

Taxes and surcharges 28,779,899.07 23,325,274.17 

Selling expenses 26,691,429.90 34,157,186.47 

Administrative expenses 154,022,840.72 



2
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7. Consolidated statement of changes in equity 

Current period cumulative 

Unit: RMB Yuan 

Items 

Year 2021 

Equity attributable to parent company 

Non-controlling 

interest 
Total equity 

Share capital 

Other equity instruments 

Capital reserve 
Less: 

Treasury shares 
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Preceding period comparative 

Unit: RMB Yuan 

Items 

Year 2020 

Equity attributable to parent company 

Non-controlling 

interest 
Total equity 

Share capital 

Other equity instruments 

Capital reserve 

Less: 

Treasury 

shares 

Other 

comprehensive 

income 

Special reserve 
Surplus 

reserve 
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Preceding period comparative  

Unit: RMB Yuan 

Items  

Year 2020 

Share capital 

Other equity instruments  

Capital reserve 

Less: 

Treasury 

shares 

Other 

comprehensive 

income 

Special 

reserve  
Surplus reserve 
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III. Company profile 

Zhejiang NHU Co., Ltd. (the 
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3. Operating cycle 

Except for the real estate industry, the Company has a relatively short operating cycle for its business, an asset or a liability is 

classified as current if it is expected to be realized or due within 12 months. The operating cycle for real estate industry starts from 
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translated into RMB at the approximate exchange rate similar to the spot exchange rate at the transaction date. The difference arising 

from the aforementioned foreign currency translation is included in other comprehensive income. 

9. Financial instruments 

1. Classification of financial assets and financial liabilities 

Financial assets are classified into the following three categories when initially recognized: (1) financial assets at amortized cost; (2) 

financial assets at fair value through other comprehensive income; (3) financial assets at fair value through profit or loss. 

Financial liabilities are classified into the following four categories when initially recognized: (1) financial liabilities at fair value 

through profit or loss; (2) financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when 

the continuing involvement approach applies; (3) financial guarantee contracts not fall within the above categories (1) and (2), and 

commitments to provide a loan at a below-market interest rate, which do not fall within the above category (1); (4) financial 

liabilities at amortized cost. 

2. Recognition criteria, measurement method and derecognition condition of financial assets and financial liabilities 

(1) Recognition criteria and measurement method of financial assets and financial liabilities 

When the Company becomes a party to a financial instrument, it is recognized as a financial asset or financial liability. The financial 

assets and financial liabilities initially recognized by the Company are measured at fair value; for the financial assets and liabilities at 

fair value through profit or loss, the transaction expenses thereof are directly included in profit or loss; for other categories of 

financial assets and financial liabilities, the transaction expenses thereof are included into the initially recognized amount. However, 

at initial recognition, for accounts receivable that do not contain a significant financing component or in circumstances where the 

Company does not consider the financing components in contracts within one year, the Company measures the transaction price in 

accordance with “CASBE 14 – Revenues”. 

(2) Subsequent measurement of financial assets  

1) Financial assets measured at amortized cost 
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liabilities) and financial liabilities designated as at fair value through profit or loss. The Company measures such kind of liabilities at 

fair value. The a
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asset partially satisfies the conditions to derecognition, the entire carrying amount of the transferred financial asset is, between the 

portion which is derecognized and the portion which is not, apportioned according to their respective relative fair value, and the 

difference between the amounts of the following two items is included into profit or loss: (1) the carrying amount of the portion 

which is derecognized; (2) the sum of consideration of the portion which is derecognized, and the portion of the accumulative 
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offsets a financial asset and a financial liability and presents the net amount in the balance sheet when, and only when, the Company: 

(1) currently has a legally enforceable right to set off the recognized amounts; and (2) intends either to settle on a net basis, or to 

realize the asset and settle the liability simultaneously. 

For a transfer of a financial asset that does not qualify for derecognition, the Company does not offset the transferred asset and the 

associated liability. 

10. Inventories 

1. Classification of inventories 

Inventories include finished goods or goods held for sale in the ordinary course of business, work in process in the process of 

production, materials or supplies, etc. to be consumed in the production process or in the rendering of services. 

2. Accounting method for dispatching inventories: 

Inventories dispatched from storage are accounted for with weighted average method at the end of each month.  

3. Basis for determining net realizable value  
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financial and operating policy decisions of the investee but is not control or joint control of these policies.  

2. Determination of investment cost  
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for with equity method; however, if the disposal results in the Company’s loss of control, joint control, or significant influence, the 

remained equity is accounted for according to “CASBE 22 – Financial Instruments: Recognition and Measurement”.  

(2) Consolidated financial statements 

1) Disposal of a subsidiary in stages not qualified as “bundled transaction” resulting in the Company’s loss of control 

Before the Company’s loss of control, the difference between the disposal consideration and the proportionate share of net assets in 

the disposed subsidiary from acquisition date or combination date to the disposal date is adjusted to capital reserve (capital premium), 

if the balance of capital reserve is insufficient to offset, any excess is adjusted to retained earnings. 

When the Company loses control, the remained equity is remeasured at the loss-of-control-date fair value. The aggregated value of 

disposal consideration and the fair value of the remained equity, less the share of net assets in the disposed subsidiary held before the 

disposal from the acquisition date or combination date to the disposal date is recognized in investment income in the period when the 

Company loses control over such subsidiary, and meanwhile goodwill is offset correspondingly. Other comprehensive income related 

to equity investments in former subsidiary is reclassified as investment income upon the Company’s loss of control. 

2) Disposal of a subsidiary in stages qualified as “bundled transaction” resulting in the Company’s loss of control 

In case of “bundled transaction”, stages as a whole are considered as one transaction resulting in loss of control in accounting 

treatment. However, before the Company loses control, the difference between the disposal consideration at each stage and the 

proportionate share of net assets in the disposed subsidiary is recognized as other comprehensive income at the consolidated financial 

statements and reclassified as profit or loss in the period when the Company loses control over such subsidiary.  

13. Fixed assets 

(1) Recognition principles 

Fixed assets are tangible assets held for use in the production of goods or rendering of services, for rental to others, or for 

administrative purposes, and expected to be used during more than one accounting year. Fixed assets are recognized if, and only if, it 

is probable that future economic benefits associated with the assets will flow to the Company and the cost of the assets can be 

measured reliably.  

(2) Depreciation method  

Categories Depreciation method Useful life 

(years) 

Residual value 

proportion (%) 

Annual depreciation rate 

(%) 

Buildings and structures Straight-line method 7-35 5 13.57-2.71 

General equipment Straight-line method 5-10 5 19.00-9.50 



2
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the Company can demonstrate the existence of a market for the output of the intangible asset or the intangible asset itself or, if it is to 

be used internally, the usefulness of the intangible asset; (4) the availability of adequate technical, financial and other resources to 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 106 of 175 

Company may transfer those amounts recognized in other comprehensive income within equity. 

(4) Termination benefits 

Termination benefits provided to employees are recognized as an employee benefit liability for termination benefits, with a 

corresponding charge to profit or loss at the earlier of the following dates: a. when the Company cannot unilaterally withdraw the 

offer of termination benefits because of an employment termination plan or a curtailment proposal; or b. when the Company 

recognizes cost or expenses related to a restructuring that involves the payment of termination benefits. 

(5) Other long-term employee benefits 

When other long-term employee benefits provided to the employees satisfied the conditions for classifying as a defined contribution 

plan, those benefits are accounted for in accordance with the requirements relating to defined contribution plan, while other benefits 

are accounted for in accordance with the requirements relating to defined benefit plan. The Company recognizes the cost of employee 

benefits arising from other long-term employee benefits as the followings: a. service cost; b. net interest on the net liability or net 

assets of other long-term employee benefits; and c. changes as a result of remeasurement of the net liability or net assets of other 

long-term employee benefits. As a practical expedient, the net total of the aforesaid amounts is recognized in profit or loss or 

included in the cost of a relevant asset.  

20. Revenue 

Accounting policies on revenue recognition and measurement  

1. Revenue recognition principles 

At contract inception, the Company shall assess the contracts and shall identify each performance obligation in the contracts, and 

determine whether the performance obligation should be satisfied over time or at a point in time. 

The Company satisfies a performance obligation over time if one of the following criteria is met, otherwise, the performance 
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consideration at expected value or the most likely amount. However, the transaction price that includes the amount of variable 

consideration only to the extent that it is high probable that a significant reversal in the amount of cumulative revenue recognized 

will not occur when the uncertainty associated with the variable consideration is subsequently resolved. 

(3) In the circumstance that the contract contains a significant financing component, the Company shall determine the transaction 

price based on the price that a customer would have paid for if the customer had paid cash for obtaining control over those goods or 

services. The difference between the transaction price and the amount of promised consideration is amortized under effective interest 

method over contractual period. The effects of a significant financing component shall not be considered if the Company expects, at 

the contract inception, that the period between when the customer obtains control over goods or services and when the customer pays 

consideration will be one year or less.  

(4) For contracts containing two or more performance obligations, the Company shall determine the stand-alone selling price at 

contract inception of the distinct good underlying each performance obligation and allocate the transaction price to each performance 

obligation on a relative stand-alone selling price basis. 

3. Revenue recognition method 

(1) Revenue from sales of products 

The Company’s main products are nutrition, flavor and fragrance, new polymer materials, etc. Sales of products are performance 

obligations satisfied at a point in time. Revenue from domestic sales is recognized when the Company has delivered goods to the 

customer as agreed by contract and has obtained delivery note signed by the customer, and the Company has collected the payments 

or has obtained the right to the payments, and related economic benefits are highly probable to flow to the Company. Revenue from 

overseas sales is recognized when the Company has declared goods to the customs based on contractual agreements and has obtained 

a bill of lading, and the Company has collected the payments or has obtained the right to the payments, and related economic benefits 

are highly probable to flow to the Company. 

(2) Revenue from real estate sales 

Real estate sales are performance obligations satisfied at a point in time. Revenue from real estate sales is recognized when the 

Company has delivered properties to the customer as agreed by contract and has obtained the client acceptance receipts signed by the 

customer, and the Company has collected the payments or has obtained the right to the payments, and related economic benefits are 

highly probable to flow to the Company. 

Differences in accounting policies on revenue recognition due to the adoption of different business models for similar businesses 

None. 

21. Government grants 

1. Government grants shall be recognized if, and only if, the following conditions are all met: (1) the Company will comply with the 

conditions attaching to the grants; (2) the grants will be received. Monetary government grants are measured at the amount received 

or receivable. Non-monetary government grants are measured at fair value, and can be measured at nominal amount in the 

circumstance that fair value cannot be assessed. 

2. Government grants related to assets 

Government grants related to assets are government grants with which the Company constructs or otherwise acquires long-term 

assets under requirements of government. In the circumstances that there is no specific government requirement, the Company shall 

determine based on the primary condition to acquire the grants, and government grants related to assets are government grants whose 

primary condition is to construct or otherwise acquire long-term assets. They offset carrying amount of relevant assets, or they are 

recognized as deferred income. If recognized as deferred income, they are included in profit or loss on a systematic basis over the 

useful lives of the relevant assets. Those measured at notional amount are directly included into profit or loss. For assets sold, 

transferred, disposed or damaged within the useful lives, balance of unamortized deferred income is transferred into profit or loss of 
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the period in which the disposal occurred. 

3. Government grants related to income 

Government grants related to income are government grants other than those related to assets. For government grants that contain 

both parts related to assets and parts related to income, in which those two parts are blurred, they are thus collectively classified as 

government grants related to income. For government grants related to income used for compensating the related future cost, 

expenses or losses, they are recognized as deferred income and included in profit or loss or used to offset relevant cost during the 

period in which the relevant cost, expenses or losses are recognized; for government grants related to income used for compensating 

the related cost, expenses or losses incurred to the Company, they are directly included in profit or loss or used to offset relevant cost. 

4. Government grants related to the ordinary course of business shall be included into other income or used to offset relevant cost 

based on business nature, while those not related to the ordinary course of business shall be included into non-operating revenue or 

expenditures. 

5. Policy interest subvention  

(1) In the circumstance that government appropriates interest subvention to lending bank, who provides loans for the Company with a 

policy subsidised interest rate, borrowings are carried at the amount received, with relevant borrowings cost computed based on the 

principal and the policy subsidised interest rate. 

(2) In the circumstance that government directly appropriates interest subvention to the Company, the subsidised interest shall offset 

relevant borrowing cost. 

22. Deferred tax assets/Deferred tax liabilities 

1. Deferred tax assets or deferred tax liabilities are calculated and recognized based on the difference between the carrying amount 

and tax base of assets and liabilities (and the difference of the carrying amount and tax base of items not recognized as assets and 

liabilities but with their tax base being able to be determined according to tax laws) and in accordance with the tax rate applicable to 

the period during which the assets are expected to be recovered or the liabilities are expected to be settled. 

2. A deferred tax asset is recognized to the extent of the amount of the taxable income, which is most likely to obtain and which can 

be deducted from the deductible temporary difference. At the balance sheet date, if there is any exact evidence that it is probable that 

future taxable income will be available against which deductible temporary differences can be utilized, the deferred tax assets 

unrecognized in prior periods are recognized. 

3. At the balance sheet date, the carrying amount of deferred tax assets is reviewed. The carrying amount of a deferred tax asset is 

reduced to the extent that it is no longer probable that sufficient taxable income will be available to allow the benefit of the deferred 

tax asset to be utilized. Such reduction is subsequently reversed to the extent that it becomes probable that sufficient taxable income 

will be available. 
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For all short-term leases and leases of low-value assets, lease payments are recognized as cost or profit or loss with straight-line 
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accounted for under “construction in progress” and transferred to fixed assets when related safety projects reach the designed useful 

conditions; meanwhile, the cost included in fixed assets is to offset “special reserve”, and accumulated depreciation shall be 

recognized at the same amount. Such fixed assets shall not be depreciated in future periods. 

25. Segment reporting 

Operating segments are determined based on the structure of the Company’s internal organization, management requirements and 

internal reporting system. An operating segment is a component of the Company: 

1. that engages in business activities from which it may earn revenues and incur expenses; 

2. whose financial performance is regularly reviewed by the Management to make decisions about resource to be allocated to the 

segment and to assess its performance; and 

3. for which accounting information regarding financial position, financial performance and cash flows is available through analysis. 

26.Accounting treatment related to share repurchase 

When the Company repurchases its shares for the purpose of reducing its registered capital or rewarding its employees, if the 

purchased shares are to be kept as treasury shares, the treasury shares are recorded at the cash distributed to existing shareholders for 

repurchase; if the purchased shares are to be retired, the difference between the total par value of shares retired and the cash 

distributed to existing shareholders for repurchase is to reduce capital reserve, or retained earnings when the capital reserve is not 

enough to reduce. If the Company repurchases vested equity instruments in equity-settled share-based payment transactions with 

employees, cost of treasury shares granted to employees and capital reserve (other capital reserve) accumulated within the vesting 

period are to be written off on the payment made to employees, with a corresponding adjustment in capital reserve (share premium). 

27. Significant changes in accounting policies and estimates 

(1) Significant changes in accounting policies 

√ Applicable □ Not Applicable 

Contents and reasons Approval process Remarks 

The Company has adopted the “CASBE 21 – Leases” 

revised by the Ministry of Finance (the “revised lease 

standard”) since January 1, 2021. Pursuant to regulations on 

convergence between original and revised standards, no 

adjustment shall be made on comparable information, and 

the difference arising from adoption on the first adoption 

date shall be retrospectively adjusted into retained earnings 

and other comprehensive income at the beginning of the 

reporting period. 

N/A 

Please refer to Announcement No. 

2021-027 disclosed on 

www.cninfo.com.cn on August 20, 

2021 for details. 

Changes in accounting policies arising from changes in CASBEs 

1. The Company has adopted revised lease standard since January 1, 2021 (the “first adoption date”). 

1) For the contract existed prior to the first adoption date, the Company does not reassess whether it is, or contains, a lease. 

2) For lease contracts with the Company as lessee, the cumulative effect arising from adoption of the revised lease standard at the 

first adoption date shall be retrospectively adjusted into retained earnings and other related financial statement items at the beginning 

of the reporting period, and no adjustment shall be made on comparable information. The specific treatments are as follows: 

For operating leases prior to the first adoption date, the Company measures lease liabilities at the present value of remaining lease 

payments, which are discounted using the incremental borrowing rate at the first adoption date, and measures right-of-use assets at 

the amount equivalent to lease liabilities through necessary adjustments based on prepaid leasing fees at the first adoption date. 

At the first adoption date, pursuant to section V (17) of this section, the Company performs impairment test on right-of-use assets and 

conducts corresponding accounting treatments. 
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a. Main effects on the financial statements as at January 1, 2021 due to the adoption of the revised lease standard are as follows: 

Unit: RMB Yuan 

Items 

Consolidated balance sheet 

Dec. 31, 2020 Effect due to revised lease 

standard 
Jan. 1, 2021 

Right-of-use assets  3,113,997.88
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Consolidated balance sheet 

Unit: RMB Yuan 

Items December 31, 2020 January 1, 2021 Adjustments 

Current assets:    

Cash and bank balances 
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Items December 31, 2020 January 1, 2021 Adjustments 

Long-term prepayments 13,369,412.48 13,369,412.48 
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Items December 31, 2020 January 1, 2021 Adjustments 

Deferred tax liabilities 99,839,731.45 99,839,731.45  

Other non-current liabilities    

Total non-current liabilities 5,109,781,267.12 5,112,802,636.74 3,021,369.62 

Total liabilities 11,493,176,349.56 11,496,290,347.44 3,113,997.88 

Equity:    

Share capital 2,148,662,300.00 2,148,662,300.00  

Other equity instruments    

Including: Preferred shares    

Perpetual bonds    

Capital reserve 4,560,522,556.84 4,560,522,556.84  

Less: Treasury shares    

Other comprehensive income 27,803,829.31 27,803,829.31  

Special reserve 9,550,346.85 9,550,346.85  

Surplus reserve 1,074,331,150.00 1,074,331,150.00  

General risk reserve    

Undistributed profit 11,515,384,739.95 11,515,384,739.95  

Total equity attributable to the parent 

company 
19,336,254,922.95 19,336,254,922.95  

Non-controlling interest 67,576,527.03 67,576,527.03  

Total equity 19,403,831,449.98 19,403,831,449.98  

Total liabilities & equity 30,897,007,799.54 30,900,121,797.42 3,113,997.88 

Remarks on adjustments 

Pursuant to the “CASBE 21 – Leases” issued by the Ministry of Finance in 2018 (Cai Kuai [2018] No. 35), the Company has adopted 

the revised lease standard since January 1, 2021 and makes adjustments on related financial statement items. 

Parent company balance sheet 

Unit: RMB Yuan 

Items December 31, 2020 January 1, 2021 Adjustments 

Current assets:    

Cash and bank balances 2,790,740,377.97 2,790,740,377.97  

Held-for-trading financial assets 851,949,945.63 
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Items December 31, 2020 January 1, 2021 Adjustments 

Other current assets 552,859,738.36 552,859,738.36  

Total current assets 10,047,218,940.18 10,047,218,940.18  

Non-current assets:    

Debt investments    

Other debt investments    

Long-term receivables    

Long-term equity investments 6,372,637,172.92 6,372,637,172.92  

Other equity instrument investments 22,998,147.55 22,998,147.55  

Other non-current financial assets    

Investment property    

Fixed assets 737,784,631.31 737,784,631.31  

Construction in progress    

Productive biological assets    

Oil & gas assets    

Right-of-use assets  3,113,997.88 3,113,997.88 

Intangible assets 105,425,506.93 105,425,506.93  

Development expenditures     
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VI. Taxes 

1. Main taxes and tax rates 

Taxes Tax bases Tax rates 

Value-added tax (VAT) 

The output tax calculated based on the 

revenue from sales of goods or rendering 

of services in accordance with the tax 

law, net of the input tax that is allowed to 

be deducted in the current period 

13%, 9%, 6%, 5% and 19%; export goods enjoy the 

“exemption, credit and refund” policy and the refund 

rate ranges from 0% to 13%; the subsidiary Zhejiang 

NHU Import & Export Co., Ltd. enjoys the “refund 

upon collection” policy and the refund rate ranges 

from 0% to 13%. 

Land appreciation tax 

The incremental amount arising from the 

transfer of state-owned land use right and 

the buildings and structures that are 

constructed on the land 

A four-grade progressive tax system is adopted. The 

rates are: 30% for appreciated value not over 50% of 

total deductible amount; 40% for appreciated value 

over 50% but not over 100% of total deductible 

amount; 50% for appreciated value over 100% but 

not over 200% of total deductible amount; and 60% 

for appreciated value over 200% of total deductible 

amount. 

Housing property tax 

For housing property levied on the basis 

of price, housing property 
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2. Tax preferential policies 

According to the Hi-Tech Enterprise Certificate (GR202033003531) issued by Zhejiang Provincial Department of Science and 

Technology, Zhejiang Provincial Department of Finance and Zhejiang Provincial Tax Service, State Taxation Administration (STA), 

the Company is accredited as a hi-tech enterprise and entitled to enjoy the tax preferential policy from 2020 to 2022. It is subject to 

the rate of 15% for enterprise income tax in 2021.  

According to the Hi-Tech Enterprise Certificate (GR201933005736) issued by Zhejiang Provincial Department of Science and 

Technology, Zhejiang Provincial Department of Finance and Zhejiang Provincial Tax Service, STA, the subsidiary Shangyu NHU 

Bio-Chem Co., Ltd. is accredited as a hi-tech enterprise and entitled to enjoy the tax preferential policy from 2019 to 2021. It is 

subject to the rate of 15% for enterprise income tax in 2021.  

According to the Hi-Tech Enterprise Certificate (GR202037001084) issued by Department of Science and Technology of Shandong 
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(Continued) 

Categories 

Opening balance 

Book balance Provision for bad debts 

Carrying amount 
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Debtors Closing balance Proportion to the total balance of 

receivables (%) 

Closing balance of provision for 

bad debts
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6. Advances paid 

(1) Age analysis 

Unit: RMB Yuan 

Ages 
Closing balance Opening balance 

Amount % to total Amount % to total 

Within 1 year 78,853,695.19 99.85% 115,835,410.14 99.81% 

1-2 years 109,065.41 0.14% 108,449.06 0.09% 
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4) Details of the top 5 debtors with largest balances 

Unit: RMB Yuan 

Debtors 
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(2) Inventories – Development cost 

Unit: RMB Yuan 
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10. Long-term equity investments 

Unit: RMB Yuan 

Investees Opening carrying 

amount 

Increase/Decrease 

Closing carrying 

amount 
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Items Buildings and 

structures 
Generali equipment Special equipment Transport facilities Total 

from construction in 

progress 

(3) Transferred in 

from inventories 
256,147,328.02   
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(4) Fixed assets with certificate of titles being unsettled 

Unit: RMB Yuan 

Items Carrying amount Reasons for unsettlement 

Buildings and structures 1,250,034,807.78 Relevant procedures have not yet been 

completed. 

Subtotal 1,250,034,807.78  

 

13. Construction in progress 

Unit: RMB Yuan 

Items Closing balance Opening balance 

Construction in progress 2,984,835,072.82 1,325,545,420.56 

Total 2,984,835,072.82 1,325,545,420.56 

(1) Details 

Unit: RMB Yuan 

Items 

Closing balance Opening balance 

Book balance Provision for 

impairment 
Carrying amount Book balance Provision for 

impairment 
Carrying amount 

Shandong Industrial 

Park Project phase I 
30,856,442.13  30,856,442.13 4,682,266.37  4,682,266.37 

Hongweisu project 367,528,650.61  367,528,650.61 
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(2) Changes in significant projects 

Unit: RMB Yuan 

Projects Budgets Opening balance Increase Transferred to 

fixed assets 
Other decrease Closing balance 

Accumulated 

input to budget 

Completion 

percentage 

Accumulated 

amount of 

borrowing cost 

capitalization 

Including: 

Amount of 

borrowing cost 

capitalization 

in current 

period 

Annual 

capitalization 

rate 

Fund 

source 

Shandong 

Industrial Park 

Project phase I 

311,600.00 4,682,266.37 35,283,588.83 7,833,859.50 1,275,553.57 30,856,442.13 84.71% 99.00% 87,993,003.25   Others 

Hongweisu 

project 
47,822.98 125,379,657.49 242,148,993.12   367,528,650.61 76.85% 80.00% 1,840,275.00 1,840,275.00 4.05% Others 

Auxiliary 

materials 

supporting 

project of 

Heilongjiang 

NHU Biological 

Fermentation 

Industrial Park  

8,739.61 62,373,927.07 13,054,460.73 75,428,387.80   86.31% 100.00%    Others 
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14. Right-of-use assets 

Unit: RMB Yuan 

Items Buildings and structures Total 

I. Cost   

 1. Opening balance 
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(2) Land use right with certificate of titles being unsettled 

Unit: RMB Yuan 

Items Carrying amount Reasons for unsettlement 

Land use right 135,590,077.30 Relevant procedures have not yet been 

completed. 

Subtotal 135,590,077.30  

 

16. Goodwill  

(1) Cost 

Unit: RMB Yuan 

Investees or 

events resulting 

in goodwill 

Opening balance 

Increase Decrease 

Closing balance 
Business 

combination 

Translation 

reserve 
Disposal Translation 

reserve 

Bardoterminal 

GmbH 
2,307,297.60    231,534.80 2,075,762.80 

Total 2,307,297.60    231,534.80 2,075,762.80 

(2) Provision for impairment 

Unit: RMB Yuan 

Investees or 

events resulting 

in goodwill 

Opening balance 

Increase Decrease 

Closing balance 
Accrual Translation 

reserve 
Disposal Translation 

reserve 

Bardoterminal 

GmbH 
2,307,297.60    231,534.80 2,075,762.80 

Total 2,307,297.60    231,534.80 2,075,762.80 

Note: Current decrease refers to translation reserve. 

 

17. Long-term prepayments 

Unit: RMB Yuan 
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Items 

Closing balance Opening balance 

Deductible temporary 

difference 
Deferred tax assets Deductible temporary 

difference 
Deferred tax assets 

Difference in 

depreciation of fixed 

assets 

38,739,574.92 5,810,936.24 66,549,918.38 9,982,487.76 

Total 364,071,326.31 55,805,191.95 420,440,058.30 65,143,706.00 

(2) Deferred tax liabilities before offset 

Unit: RMB Yuan 

Items 

Closing balance Opening balance 

Taxable temporary 

difference 
Deferred tax liabilities Taxable temporary 

difference 
Deferred tax liabilities 

Difference due to one-off 

pre-tax deduction of 

fixed assets 

513,284,381.91 89,042,045.24 391,333,594.21 71,800,274.33 

Profit before tax of NHU 

(Hong Kong) Trading 

Co., Ltd. 

311,395,060.48 46,709,259.07 184,979,768.52 27,746,965.28 

Changes in fair value of 

held-for-trading financial 

instruments, derivative 

financial instruments 

  1,949,945.63 292,491.84 

Total 824,679,442.39 135,751,304.31 578,263,308.36 99,839,731.45 

(3) Deferred tax assets or liabilities after offset 

Unit: RMB Yuan 

Items 
Closing balance of 

deferred tax assets offset 

by deferred tax liabilities 

Closing balance of 

deferred tax assets/ 

liabilities after offset 

Opening balance of 

deferred tax assets offset 

by deferred tax liabilities 

Opening balance of 

deferred tax assets/ 

liabilities after offset 

Deferred tax assets  55,805,191.95  65,143,706.00 

Deferred tax liabilities  135,751,304.31  99,839,731.45 

(4) Details of unrecognized deferred tax assets 

Unit: RMB Yuan 

Items Closing balance Opening balance 

Deductible temporary difference 381,427,135.81 253,988,934.04 

Deductible losses 976,794,270.71 428,660,231.59 

Total 1,358,221,406.52 682,649,165.63 

(5) Maturity years of deductible losses of unrecognized deferred tax assets  

Unit: RMB Yuan 

Maturity years Closing balance Opening balance Remarks 

Year 2026  3,312,384.19 3,312,384.19  

Year 2027 11,527,268.52 11,527,269.04  

Year 2028 38,888,442.26 38,888,442.26  

Year 2029 104,197,877.04 104,129,305.33  

Year 2030 260,165,696.64 270,802,830.77  

Year 2031 558,702,602.06   

Total 976,794,270.71 428,660,231.59 -- 
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19. Other non-current assets 

Unit: RMB Yuan 

Items 

Closing balance Opening balance 

Book balance 
Provision 

for 

impairment 

Carrying 

amount 
Book balance 

Provision 

for 

impairment 

Carrying amount 

Pollution emission trading fees 1,611,305.24  1,611,305.24 14,447,447.94  14,447,447.94
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29. Long-term borrowings 

(1) Categories 

Unit: RMB Yuan 

Items Closing balance Opening balance 



2



2
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Current increase of treasury shares was due to the repurchase of public shares by the Company for the purpose of equity incentive 

plan and employee stock ownership plan. 

 

35 Other comprehensive income (OCI) 

Unit: RMB Yuan 

Items Opening balance 

Current period cumulative 

Closing 

balance 
Current period 

cumulative before 

income tax 

Less: OCI 
previously 

recognized but 

transferred to profit 

or loss in current 

period 

Less: OCI 
previously 

recognized but 

transferred to 

retained earnings in 

current period 

Less: 

Income 

tax 

Attributable to 

parent company  

Attributable to 

non-controlling 

shareholders  

Items not to be 

reclassified 

subsequently to profit or 

loss 

27,803,829.31 -37,096,882.86    -29,418,001.62 -7,678,881.24 -1,614,172.31 

Including: Other 
comprehensive income 

to be transferred to 

profit or loss under 

equity method 

506,954.43       506,954.43 

Translation reserves 27,296,874.88 -37,096,882.86    -29,418,001.62 -7,678,881.24 -2,121,126.74 

Total 27,803,829.31 -37,096,882.86    -29,418,001.62 -7,678,881.24 -1,614,172.31 

 

36. Special reserve 

Unit: RMB Yuan 

Items Opening balance Increase Decrease Closing balance 

Work safety fund 9,550,346.85 27,879,615.83 24,737,744.17 12,692,218.51 

Total 9,550,346.85 27,879,615.83 24,737,744.17 12,692,218.51 

 

37. Surplus reserve 

Unit: RMB Yuan 

Items Opening balance Increase Decrease Closing balance 

Statutory surplus reserve 1,074,331,150.00 214,866,230.00  1,289,197,380.00 

Total 1,074,331,150.00 214,866,230.00  1,289,197,380.00 

Other remarks, including remarks on current movements and reasons for movements: 

Current increase was due to the appropriation of statutory surplus reserve at 10% of the net profit generated by the parent company, 

which may cease when the appropriation of statutory surplus reserve is accumulated up to 50% of the registered capital. 

 

38. Undistributed profit 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Opening balance 11,515,384,739.95 9,158,233,971.76 

Add: Net profit attributable to owners of the 

parent company 
4,324,150,263.31 3,563,759,939.48 

Less: Appropriation of statutory surplus reserve 214,866,230.00 122,486,233.38 
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Other remarks: 

Pursuant to the 2020 profit distribution plan deliberated and approved by the general meeting of 2020, based on total shares of 
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not yet performed or fulfilled amounted to 3,023,570,072.19 yuan, of which, 3,023,570,072.19 yuan is expected to be recognized as 

revenue in 2022. 

 

40. Taxes and surcharges 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Urban maintenance and construction tax 30,312,419.65 29,198,412.36 

Education surcharge (local education 

surcharge)  
27,571,975.04 26,384,789.31 

Land appreciation tax 1,487,064.65 569,089.05 

Stamp duty 5,571,964.17 3,803,865.23 

Housing property tax 36,023,723.71 25,702,227.37 

Land use tax 29,553,065.04 28,110,810.83 

Vehicle and vessel use tax 35,481.54 32,998.67 

Environmental protection tax 1,069,134.43 991,051.20 

Total 131,624,828.23 114,793,244.02 
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43. R&D expenses 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Direct input 291,075,726.28 183,593,482.21 

Employee benefits 344,464,922.47 257,824,436.43 
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47. Gains on changes in fair value  

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Held-for-trading financial assets 39,426,345.82 11,724,972.46 
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52. Non-operating expenditures 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative Amount included in 

non-recurring profit or loss 

Donation expenditures 2,003,374.90 12,025,637.84 2,003,374.90 

Losses on damage or retirement 

of non-current assets [Note] 
59,895,963.50 41,552,999.96 59,895,963.50 

Local water conservancy 

construction fund 
 703,398.76  

Others 2,704,485.84 2,003,423.23 2,704,485.84 

Total 64,603,824.24 56,285,459.79 64,603,824.24 

Note: It included 52,319,493.46 yuan as losses on scrapping of construction in progress, as Shandong Industrial Park 615 Project 

cannot reach the designed usable conditions due to changes of planning. 

 

53. Income tax expenses 

(1) Details 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Current period income tax expenses 645,264,359.60 513,114,239.32 

Deferred income tax expenses 45,250,086.91 19,549,993.21 

Total 690,514,446.51 532,664,232.53 

(2) Reconciliation of accounting profit to income tax expenses 

Unit: RMB Yuan 

Items Current period cumulative 

Profit before tax 5,030,879,700.94 

Income tax expenses based on statutory/applicable tax rate  754,631,955.14 

Effect of different tax rate applicable to subsidiaries -5,052,076.69 

Effect of prior income tax reconciliation -2,381,352.00 

Effect of non-
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55. Notes to items of the cash flow statement 

(1) Other cash receipts related to operating activities 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Interest income from cash in bank 164,418,967.90 42,376,836.40 

Receipt of government grants 335,719,965.91 139,491,325.41 

Recovery of temporary borrowings and 

security deposits 
10,265,762.72 9,519,261.10 
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(5) Other cash receipts related to financing activities 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Recovery of cash and bank balances 

pledged for borrowings 
 85,412,707.20 

Recovery of swap margin for borrowing 

interest 
 2,800,000.00 

Receipt of call loans  3,000,000.00 

Total  91,212,707.20 

(6) Other cash payments related to financing activities 

Unit: RMB Yuan 

Items Current period cumulative Preceding period comparative 

Payments for bank financing handling 

charges 
3,786,203.45 4,555,462.31 

Payments of handling charges for issuing 

letters of guarantee for borrowings 
1,600,495.28 3,152,912.84 

Repayments of principal and interest of 

leases 
389,323.20  

Repurchase of treasury shares 320,360,784.48  

Repayments of call loans and interest 3,304,500.00 22,184,386.28 

Payments of guarantee fees  132,075.47 

Total 329,441,306.41 30,024,836.90 

 

56. Supplement information to the cash flow statement 

(1) Supplement information to the cash flow statement 

Unit: RMB Yuan 

Supplement information Current period cumulative Preceding period comparative 

1. Reconciliation of net profit to cash flows 

from operating activities: 
-- -- 

Net profit 4,340,365,254.43 3,577,227,510.51 

Add: Provision for assets impairment loss 104,293,758.39 -16,465,093.01 

Depreciation of fixed assets, oil and gas 

assets, productive biological assets 
1,186,989,343.67 831,274,849.16 

Depreciation of right-of-use assets 283,003.04  

Amortization of intangible assets 



2021 Annual Report of Zhejiang NHU Co., Ltd. 

Page 149 of 175 

Supplement information Current period cumulative Preceding period comparative 

Decrease of operating receivables 

(Less: increase) 
-520,188,422.82 -614,676,296.13 

Increase of operating payables (Less: 

decrease) 
761,094,844.23 36,655,277.27 
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(2) Remarks on overseas operations. For significant overseas operating entities, their main operating places, 

functional currencies and adoption basis shall be disclosed. Reasons for any changes in functional currency 

shall also be disclosed. 

√ Applicable □ Not applicable  

NHU EUROPE GmbH is a holding subsidiary of the subsidiary NHU (Hong Kong) Trading Co., Ltd. with the holding proportion of 

51%; NHU Performance Materials GmbH is a wholly-owned subsidiary of the subsidiary NHU (Hong Kong) Trading Co., Ltd.; 

Bardoterminal GmbH is a wholly-owned subsidiary of NHU EUROPE GmbH. The above three entities are all located in Luneburg, 

Germany, with EUR as functional currency. NHU Singapore PTE. LTD. is a wholly-owned subsidiary of the Company. It is located 

in Singapore, with SGD as functional currency. 

  

59. Government grants 

(1) Government grants related to assets 

Unit: RMB Yuan 

Items 
Opening 

balance of 

deferred income 

Increase Amortization 
Closing balance 

of deferred 

income 
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Items 
Opening 

balance of 

deferred income 

Increase Amortization 
Closing balance 

of deferred 

income 

Amortization 

presented under 
Remarks 

Enterprise development 

funds of Advanced 

Manufacturing Industrial 

Park 

8,690,037.83  198,251.76 8,491,786.07 Other income  

Effective industrial input 

expansion of 2016 
7,022,400.00  957,600.00 6,064,800.00 Other income  

Funds for key thematic 

projects of industrial 

revitalization and technical 

renovation of 2012 

5,351,785.70  1,427,142.84 3,924,642.86 Other income 

Special funds for 

new cephalosporin 

antibiotics project 

with annual output 

of 10 tons according 

to the document 

numbered Zhe Cai 

Qi [2012] 276 issued 

by Department of 

Finance of Zhejiang 

Province and 

Economy and 

Informatization 

Commission of 

Zhejiang Province 

Fiscal subsidies for 

low-rent housing 
6,339,417.24  240,857.16 6,098,560.08 Other income  

Subsidies from land 

transfer fees of Shandong 

dormitory 

5,123,252.66  250,231.57 4,873,021.09 Other income  

Subsidies for inputs in 

biochemical infrastructure 

of Shangyu 

4,898,735.72  317,771.88 4,580,963.84 
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Items 
Opening 

balance of 

deferred income 

Increase Amortization 
Closing balance 

of deferred 

income 

Amortization 

presented under 
Remarks 

[2020] 34 

Special funds for Taishan 

industry leading talents 

project 

 7,400,000.00  7,400,000.00  

Pursuant to the 

documents 

numbered Lu Zheng 

Ban Zi [2021] 13, Lu 

Zu Zi [2021] 24, Wei 

Bin Cai Xing Zhi Zi 

[2021] 1, and Wei 

Cai Xing Zhi [2021] 

16  

Food security control and 

emergency facilities 

project – investment plan 

within budget of the 

central government of 

2020 

 25,080,000.00 209,000.00 24,871,000.00 Other income 

Pursuant to the 

document numbered 

Hei Fa Gai Tou Zi 

[2020] 542 

Policy incentives for 

industrial production 

projects of 2020 

 25,000,000.00 786,778.65 24,213,221.35 Other income 

Pursuant to the 

document numbered 

Hei Cai Zhi (Chan 

Ye) [2020] 558 

Special funds for 
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Items 
Opening 

balance of 

deferred income 

Increase Amortization 
Closing balance 

of deferred 

income 

Amortization 

presented under 
Remarks 

Subtotal 873,066,181.34 275,798,900.00 85,165,405.18 1,063,699,676.16   

(2) Government grants related to income and used to compensate incurred relevant costs, expenses or losses  

Unit: RMB Yuan 

Items Amount Presented under Remarks 

Government reward 18,306,370.00 Other income Related to income 

Other subsidies 38,268,540.45 Other income Related to income 

Special subsidies 9,479,737.74 Other income Related to income 

Subtotal 66,054,648.19   

(3) Fiscal interest subvention 

Unit: RMB Yuan 

Items 
Opening 

balance of 

deferred income 

Increase 
Amounts 

carried 

forward 

Closing balance 

of deferred 

income 

Amounts 

carried forward 

presented under 

Remarks 
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Subsidiaries Main operating 

place 

Place of 

registration 
Business nature 

Holding proportion (%) 
Acquisition 

method 
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(Continued) 

Unit: RMB Yuan 

Items 

December 31, 2020 

Carrying amount Contract amount not 

yet discounted 
Within 1 year 1-3 years 
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Items 

Fair value as at the balance sheet date 

Level 1 fair value 

measurement 

Level 2 fair value 

measurement 

Level 3 fair value 

measurement 
Total 

Financial products with guaranteed principal 

and floating income 
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4. Other related parties of the Company 

Related parties Relationships with the Company 

Ḡ Ὲ  (Synchem International 

Co., Ltd.*) [Note] 
Its shareholder is the actual controller of the Company 

֤ ᾝ ᴍ Ὲ  (Beijing Winsunny Pharmaceutical 

Co., Ltd.*) 
Controlled by NHU Holding Group Co., Ltd. 

ҙ Ὲ  (Zhejiang Asen Pharmaceutical Co., 

Ltd.*) 
Controlled by NHU Holding Group Co., Ltd. 

Ὲ  (Xinchang County Hechun Greening 

Co., Ltd.*) 
Controlled by NHU Holding Group Co., Ltd. 

Zhejiang Deli Equipment Co., Ltd. Controlled by NHU Holding Group Co., Ltd. 

ᾝ ҙ Ὲ  (Front Pharmaceutical PLC.*) Controlled by NHU Holding Group Co., Ltd. 
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Related parties Content of transaction Current period 

cumulative 

Transaction limit 

approved 

Whether exceeds 

transaction limit 

Preceding period 

comparative 

Environmental Protection 

Energy Co., Ltd. 

Waste disposal service 

fees 
229,665.43 133,030.80 

Zhejiang Saiya Chemical 

Materials Co., Ltd. 
Purchase of goods 173,706,742.56 175,000,000.00 No 142,845,498.21 

Zhejiang Asen 

Pharmaceutical Co., Ltd. 
Purchase of goods 2,035,921.32   2,039,879.70 

Xinchang County Hechun 

Greening Co., Ltd. 
Purchase of goods 7,990,317.44 13,670,000.00 No 11,980,644.40 

Qionghai Boao Holliyard 

Hotel Management Co., Ltd. 

Catering and 

accommodation 

services 

123,967.00   99,630.00 

Qionghai Heyue Property 

Services Co., Ltd. 
Property management 653,877.42   816,689.09 

Shaoxing Heyue Property 

Services Co., Ltd. 
Property management 375,868.30   225,748.73 

Xinchang County NHU Real 

Estate Co., Ltd. 

Catering and 

accommodation 

services 

1,000,524.16   937,487.04 

Heilongjiang Haotian Corn 

Development Co., Ltd. 
Purchase of goods 1,123,079.89    

Shaoxing Shangyu NHU 

Real Estate Co., Ltd. 
Maintenance funds 644,538.00   982,207.96 

Shandong Bin’an Vocational 

Training School Co., Ltd. 
Receiving of services 1,512,911.01    

Shaoxing Yuexiu Education 

Development Co., Ltd. 
Receiving of services 4,561.63    

Ḡ

Ὲ  (Changbai 

Mountain Protection and 

Development Zone Heyue 

Hotel Management Co., 

Ltd.*) 

Catering and 

accommodation 

services 

140,000.00    

Zhejiang Yuexiu University 

of Foreign Languages 
Receiving of services 24,733.44    

Subtotal  350,489,872.15 348,870,000.00  274,487,581.40 

Sale of goods and rendering of services 

Unit: RMB Yuan 

Related parties Content of transaction Current period cumulative Preceding period comparative 

Synchem International Co., Ltd. Pharmaceutical intermediates 164,095,134.62 113,624,941.20 

Front Pharmaceutical PLC. 
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Related parties Content of transaction Current period cumulative Preceding period comparative 

Glucose mother solution 1,371,282.65  

Shaoxing Formost Material Co., 

Ltd. 

Utilities fees  15,976.75 

New materials  11,221.23 

Shanghai Rossence Advanced 

Material Technology Co., Ltd. 
Composite materials  534,513.28 

Total  246,482,912.92 155,048,833.77 
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(5) Other related party transactions 

1. Call loans from related parties 

At the beginning of the period, the Company shall pay Weifang NHU Real Estate Co., Ltd. principal of 3,000,000.00 yuan and 

interest of 243,666.67 yuan. According to the agreed interest rate, the Company shall pay fund occupation fees of 60,833.33 yuan in 

the current period. As of December 31, 2021, both the principal and interest have been settled. 

2. Purchase of fixed assets 

(1) The Company’s subsidiary Shangyu NHU Bio-Chem Co., Ltd. purchased commercial housing totaling 46,009,338.00 yuan from 

Shaoxing Shangyu NHU Real Estate Co., Ltd. to provide and improve accommodation for employees. The above assets had been 

assessed by ᾝ ֟ ᵀ Ὲ  (Canwin CPVs Ltd.*) and an Asset Appraisal Report (CWAAR [2020] No. 449) was issued 

thereon. The entity paid 27,605,603.00 yuan in 2020, and paid 18,403,735.00 yuan as well as supplementary payments for difference 

of dormitory area of 635,800.46 yuan in 2021. As of the balance sheet date, the commercial housing has been delivered to the entity. 

(2) The Company’s subsidiary Zhejiang NHU Pharmaceutical Co., Ltd. purchased commercial housing totaling 46,005,580.00 yuan 

from Shaoxing Shangyu NHU Real Estate Co., Ltd. to provide and improve accommodation for employees. The above assets had 

been assessed by Canwin CPVs Ltd. and an Asset Appraisal Report (CWAAR [2020] No. 447) was issued thereon. The entity paid 

27,603,348.00 yuan in 2020, and paid 18,402,232.00 yuan as well as supplementary payments for difference of dormitory area of 

701,325.61 yuan in 2021. As of the balance sheet date, the commercial housing has been delivered to the entity. 

(3) The Company’s subsidiary Zhejiang NHU Special Materials Co., Ltd. purchased commercial housing totaling 76,324,329.00 

yuan from Shaoxing Shangyu NHU Real Estate Co., Ltd. to provide and improve accommodation for employees. The above assets 

had been assessed by Canwin CPVs Ltd. and an Asset Appraisal Report (CWAAR [2020] No. 448) was issued thereon. The entity 
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Items Related parties Closing book balance Opening book balance 

Subtotal 
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Issuing banks Applicants Balance of L/C Conditions 

Ҭ  (Bank 

of China Limited Weifang Binhai 

Sub-branch*) 

Shandong NHU Amino-acids 

Co., Ltd. 

EUR 1,855,000.00 Deposit of 14,942,418.00 yuan 

EUR 1,501,150.00 Deposit of 12,000,000.00 yuan 

Ҭ ᴍ Ὲ ҉

 (Bank of China Limited 

Shangyu Sub-branch*) 

Zhejiang NHU Special 

Materials Co., Ltd. 

JPY 220,000,000.00 Deposit of JPY 220,000,000.00 

JPY 2,696,400.00 Deposit of JPY 2,696,400.00  

USD 62,900.00 Deposit of USD 62,900.00  

USD 461,580.00 Deposit of USD 461,580.00 

USD 6,522,499.20 Deposit of USD 6,522,499.20 

֜ ῐ  (Bank 

of Communications Co., Ltd. 

Shaoxing Xinchang Sub-branch*) 

The Company CNY 20,000,000.00 Deposit of 2,000,000.00 yuan 

4. The “notes pool” business 

Pursuant to the “Notes Pool Service Agreement on Yuntong Account of Bank of Communications” entered into between the 

Company and ֜ ᴍ Ὲ  (Bank of Communications Co., Ltd.*), the Company pledged and endorsed bank acceptance 

to the depositary bank
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XV. Other significant events 

1. Segment information 

(1) Identification basis and accounting policies for reportable segments 

Reportable segments are identified according to the structure of the Company’
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(3) Undiscounted lease payments to be received arising from non-cancellable leases based on the lease contract signed with lessee 

Unit: RMB Yuan 

Remaining years Closing balance 

Within 1 year 833,000.00 

1-2 years 696,000.00 

2-3 years 310,000.00 

Total 1,839,000.00 

 

3. Others 

(I) Employee stock ownership plan 

Pursuant to proposals related to employee stock ownership plan including the “Third Phase of Employee Stock Ownership Plan 

(Draft) of Zhejiang NHU Co., Ltd. and Summary” deliberated and approved by the third meeting of the eighth session of Board of 

Directors and the second meeting of the eighth session of the Board of Supervisors dated October 26, 2020 and the second 

extraordinary general meeting of 2020 dated November 11, 2020, the Company was agreed to implement the third phase of employee 

stock ownership plan. 

Purchase of the Company’s shares totaling 8,442,935 shares in the third phase of employee stock ownership plan was finished on 

February 26, 2021 through bidding in secondary market, accounting for 0.39% of total shares, with transaction amount totaling 

303,710,918.74 yuan and average transaction price of 35.97 yuan per share. On May 19, 2021, holding shares in the third phase of 

employee stock ownership plan increased to 10,131,522 shares after the Company’s annual equity distribution of 2020, accounting 

for 0.39% of total current shares. As regulated by the third phase of employee stock ownership plan, lock-up period of shares in the 

employee stock ownership plan covers 12 months since the announcement date of purchase completion (i.e., from February 27, 2021 

to February 26, 2022). Therefore, the lock-up period has expired on February 26, 2022. The duration of employee stock ownership 

plan shall not exceed 24 months since the approval date of general meeting of shareholders (i.e., from November 11, 2020 to 

November 11, 2022).  

(II) Progress of share repurchase  

Pursuant to the “Proposal on Share Repurchase” deliberated and approved by the seventh meeting of the eighth session of the Board 

of Directors dated August 18, 2021, the Company was agreed to repurchase part of public shares through centralized bidding 

transactions with self-owned funds for the purpose of equity incentive plan or employee stock ownership plan. The repurchase 

amount in this time ranged from 300.00 million yuan (inclusive) to 600.00 million yuan (inclusive), and the price should not exceed 

41.00 yuan (inclusive) per share. 

As of December 31, 2021, the Company has repurchased 10,988,369 shares through centralized bidding transactions using special 

securities account for repurchase, accounting for 0.4262% of total shares. The highest price of shares was 30.03 yuan per share while 

the lowest price was 26.15 yuan per share, and the accumulated transaction amount was 320,335,151.32 yuan (transaction fees 

excluded). Such repurchase complied with relevant laws and regulations, as well as the repurchase plan of the Company. 

(III) Foreign investments and signing of letters of intent on cooperative joint venture 

Pursuant to the “Proposal on Foreign Investments and Signing of Letter of Intent on Cooperative Joint Venture” deliberated and 

approved by the ninth meeting of the eighth session of Board of Directors dated December 24, 2021, the Company was agreed to sign 

the “Letter of Intent on Cooperative Joint Venture” with Ҭ ᴍ Ὲ №Ὲ  (Sinopec Zhenhai Refining 

& Chemical Company*, hereinafter referred to as “ZRCC”) to jointly establish a joint venture as the implementing subject of a 

methionine production facility, with total investment amount of 3.00 billion yuan. 

                                                                 
* The English name is for identification purpose only. 
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The Company and ZRCC jointly invested a methionine production facility in Zhenhai District, Ningbo City with estimated total 

investment amount of 3.00 billion yuan. The joint venture they jointly established is responsible for production and sales of 

methionine products. The registered capital of the joint venture accounts for 30% of the total investment amount, which is 

contributed in the form of cash. The holding proportion of both parties is tentatively set at 50%. The Board of Directors of the joint 

venture consists of 4 directors, with each party having the right to appoint two directors. The management personnel of the joint 

venture shall consist of personnel from the Company and ZRCC. 

(IV) Purchase of financial products using raised funds 

Pursuant to the “Proposal on Using Part of Idle Raised Funds for Cash Management” deliberated and approved by the general 

meeting of 2020 dated April 21, 2021, the Company was agreed to use idle raised funds not exceeding 3.57 billion yuan (inclusive) to 

purchase short-term principal-guaranteed financial products with high security and liquidity for a period not exceeding 12 months 
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Nature of receivables Closing book balance Opening book balance 

Total 3,246,223,888.23 4,467,199,562.11 

2) Provision for bad debts 

Unit: RMB Yuan 

Provision for bad debts 

Phase I Phase II Phase III 

Total 
12‑ month expected 

credit losses 

Lifetime expected credit 

losses (credit not impaired) 

Lifetime expected credit 

losses (credit impaired) 

Opening balance 218,136,891.03 546,150.58 835,756.58 219,518,798.19 

Opening balance in the 

current period 
—— —— —— —— 

--Transferred to phase II -32,913.50 32,913.50   

--Transferred to phase III  -151,437.98 151,437.98  

Provision made in the current 

period 
-61,341,384.86 -295,972.10 462,309.53 -61,175,047.43 
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Debtors Nature of 

receivables 
Book balance 
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Details of revenue   

Unit: RMB Yuan 

Categories of contracts Total 

By operating region  

Including: Domestic 2,323,586,403.31 

Overseas 2,227,347,023.79 

Subtotal 4,550,933,427.10 

By product  

Including: Nutrition 4,490,464,824.38 

Others 60,468,602.72 

Subtotal 4,550,933,427.10 
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